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BANG LADESH 


ZIA URGES JCD WORKERS TO FIGHT FOR NATIONALISM 
Dacca THE BANGLADESH OSSERVER in English 25 Nov 80 pp 1, 8 


[Text] President Ziaur Rahman on Monday called upon the members of Bangladesh 
Jatiyatabadi Chhatra Dal to build them up as undaunted warriors of Bangladeshi 
nationalism for establishing the spirit of nationalism at all stages of the so- 
ciety, reports BSS. 


The President was speaking at a reception given by him in the capacity of Chair- 
man of BNP in honour of the nominees of Bangladesh Jatiyatabadi Chatra Dal, who 
contested and won in hall elections of Dacca University. The President said that 
the success of JCD in hall elections was a historical event as it had turned up 
side down the den of foreign inspired spies in the university. 


He said, the Baksalites JSD and with them the Chhatra Union had been playing 
the second fiddle to "foreigners" supported by foreign funds. 


President Zia said that the nation had not fought the war of independence to 
“serve the interest of foreign master." The nation was subjugated for over two 
centuries to British and Pakistani rules and during the Baksal period from 1971 
to 75 due to absence of “spirit of nationalism in the leadership." 


The President said that Bangladeshi nationalism the ideal of nine crore people 
of the country had to be established in the society for ‘progressive march ahead 
upholding the national independence and sovereignty. ' 


President Zia told the JCD members to wipe out foreignism from the soil and added 
if the Baksalites want to migrate to the land of their foreign master, we would 
bear the passage money. 


The President said that the Baksalites had been persuing "politics of weapons” 
and had been trying to plant their ‘ism’ through arms as they had no connection 
with the people. 


He said, the BNP has brought politics to the people and tne people are our 
weapons for struggle. 


The President said that the Baksalites being driven out from the villages had 
now concentrated in Dacca city and the university. They are to be expelled 
from these places, he added. 














Continuing he said that the trial of the Baksalites would be held in the court 
of the people. Inshallah we will do it he added. 


President Zia told the JCD members that they had to go to the villages next 
month for participating in the national development activities. 


The jampacked auditorium of Sher e Bangla Nagar Community Centre expressed 
its readiness to join in nationbuilding activities by raising slogan, "Presi- 
dent Zia, go ahead, we are with you." 


The President told the student gathering that his party had decided to organise 
JCD on a solid foundation all over the country saying that the students are to 
build them to take up future leadership. 


"We want to hand over the future leadership to your hand and not to the 
Baksalites, he said. 


Speaking on the occasion Prof Badruddoza Chowdhury said that the results of 
elections in different halls of Dacca University had once again proved that the 
days of negative politics had ended yielding place to positive politics. 


The election had also indicated that birth and flourishing trend of a new 
politics--politics of nationalism. 


Earlier, the elected office-bearers of JCD in different halls of Dacca Univer- 
sity were introduced to the President. Besides one hundred students leaders 

and workers belonging to Jahan girnagar University Chhatra League (JSD) under 
the leadership of JUCSU Literary Secretary announced their joining to JCD Bulbul 
Nahar Bakul of Chhatra League (JSD) from Rokeya Hall also formally joined the 
JCD with fifty students at the function. 


CSO: 4220 








BANGLADESH 


PAPER REPORTS PRC ARMS EXPERTS IN BANGLADESH 
New Delhi PATRIOT in English 24 Nov 80 p 1 


[Text] Calcutta, Nov 23. A group of Chinese experts on light arms and tanks 
arrived in Bangladesh some time ago, according to well-informea sources. It is 
said that this visit of the Chinese experts falls into a definite pattern--consider- 
ing the unusual haste with which President Ziaur Rehman has been making efforts to 
militarily strengthen his regime. 


It is believed that the Bangladesh Pres.dent is in desperate need of arms for two 
purposes: (a) for tackling the internal situation, which is reportedly becoming 
warmed up, and (b) for a calculated confrontation with India. 


Mr Ziaur Rehman has been visiting the various countries with the idea of strengthen- 
ing all the three wings of the Bangladesh armed forces. 


Besides China, he has approached the United States and some of the Gulf countries. 
In China, the Bangladesh official representatives made a special plea for aircraft 
it is reported, 


The Bangladesh President himself is believed to have made the plea to President 
Carter when Mr Ziaur Rehman had been to Washington at the end of August. 


It is further reported that both China and the United States fully approved of the 
idea of increasing the military strength of Bangladesh, Mr Ziaur Rehman is under- 
stood to have come back encouraged with the success of his mission, 


It may be mentioned here that Bangladesh economy is in such a shape that the regime 
cannot purchase arms, it has to depend on gift mainly. In that context assurances 
by Cuina and USA, and also by Saudi Arabia would naturally be gratifying to Mr Ziaur 
Rehman, the sources say. 


CsoO: 4220 














BANGLADESH 


BRIEFS 


DEATH OF MP~-Syed Habibul Huq, a sitting MP from Lakeam in Comilla district, 
died at the Dacca Medical College Hospital Monday afternoon due to heart 
attack. He was 50, saye BSS. A great grandson of late Nawab Faizunessa 
Chowdhury of Pachimgaon (Laksham), Syed Habibul Huq was a practising lawyer 
after being called to the Bar at Lincoln's Inr in 1958. Born in 1930, Mr Huq 
graduated from Dacca University in 1951 with Honours in English. A confirmed 
bachelor, Mr Huq was member of Pakistan National Acsembly from 1962 to 1965 and 
was elected to Jatiya Sangead from Laksham North Constituency (Comilla 17) during 
the last parliamentary election as a BNP nominee. He wes a vice-President of 
Bangladesh Supreme Court Bar Association for two terms in 1973-74 and 1976-77. 
As a social worker and patron of learning, Mr Huq was one of the founding mem- 
bers of the Comilla Muslim Institute (now Comilla Women's College). The Nawab 
Faizunessa Degree College is also an institution established by his singular 
effort. He visited the Soviet Union and several other European countries in 
1964 as a member of parliamentary delegations. [Text] [Dacca THE BANGLADESH 
OBSERVER in English 25 Nov 80 p 1) 


DEMAND FOR EXPORTS--The foreign buyers continue to show interest in importing 
various Bangladeshi products, saye a PID handout. The names of the countries 
and the items of their interest are as follows: Hong Kong--medium and high grade 
glasevare; !ran 25,000 tents and 100,000 blankets; Niger--construction materials, 
food products and sanitary products; UK--protective clothing, small hand tools, 
P.V.C. clothing, footwear and gloves. Interested exporters have been advised to 
contact the offices of the Export Promotion Bureau at Dacca, Chittagong, Khulna 
Rajshahi, Sylhet Corilla Barisal and Bogra for details. [Text] [Dacca THE 
BANGLADESH OBSERVER in English 25 Nov 80 p 3) 


cso: 4220 














INDIA 


GANDHI SPEAKS TO NATIONAL INTEGRATION COUNCTL 
Calcutta THE STATESMAN in English 13 Nov 80 pp 1 


{\Excerpt] New Delhi, Nov l2==«Mre Gandhi today reminded the nation that freedom and 
unity could not be taken for granted. "Eternal vigilance is the prize of our in- 
tegrity as it is of liberty", she said while inaugurating the newly-constituted 
National Integration Council. 


The Prime Minister posed the question what kind of India “shall we bequeath, 
whether it should be a strong, harmonious, self-confident India or a feuding, weak, 
schizophrenic India?" 


Forces were at work, she warned, which were exploiting and would exploit any weak- 
nees “on our part especially at a moment like this". In many countries divisive 
groups receive support from outside agencies and sources. 


She said: "I am often asked to name the foreign interests who are interfering. It 
is not always possible to lay your finger on such groups or individuals. It is 
extremely difficult here or eleewhere. But time and again, years later, evidence 
has come up which has shown the kind of interference or attempted interference. I 
am not suggesting for one moment, that our communal or caste troubles and linguistic 
movements are being instigated by outsiders. Neither I nor the Home Minister have 
blamed outside forces for the Moradabad, Aligarn and other incidents, although 

some papers and groups keep repeating that I have said so" 


@€80: 4220 




















INDIA 


MALAYALAM DAILY PUBLISHES GANDHI INTERVLEW 
Bombay THE TIMES OF INDIA in English 23 Nov 80 p 9 


{Interview with Mre Indira Gandhi by MATHRUBHUMI daily on 23 November 1980; 
place not given) 


[Text) New Delhi, November 22 (PTI): The Prime Minister, Mre Indira Gandhi, 
has repudiated allegations that she is planning to destabilise the governments 
of Kerala or West Bengal or Jamm and Kashmir. 


Mrs Gandhi said while each party had its objectives and was bound to come into 
conflict with other parties, the country's interest requires that these should 
not affect the relationship between governments run by different parties. 


"The relationship between the Centre and Kerala are satisfactory and will con- 
tinue to be so,” she added in an interview given to MATHRUBHUMI the Malayalam 
daily, which is launching its third edition from Trivandrum on November 23. 


Apart from Centre-state relations and law and order problems, Mre Gandhi also 
clarified her remarks at the lawyers’ conference which was called recently for 
a national debate on the form of government suited to India. 





Mre Gandhi said what she had said was that it would be wrong to equate democracy 
with a two-party system or to think that two-party societies were superior. How 


many parties a country had, depended upon its history and circumstances and was 
not a matter of legislation or prescription by political scientists. 


Asked whether the present situation called for constitutional alternatives, 

Mre Gandhi said: “it is difficult to speak of institutional alternatives as 
long as there are individuals who wiil not let any institution work. We must 
continue the search for methods to improve our performance and functioning." 


Mre Gandhi said that the promulgation of the national security ordinance had 
had “some salutary effect on anti-social forces.” 


She reiterated that there was no intention whatsoever to use the ordinance 
against political opponents. 














While it wae part of politics for the opposition to take advantage of govern- 
ment's difficulties, "it is not democratic to create difficulties for the peo- 
ple merely to embarrase government. In the last few months many of our opposi- 
tion groups are doing precisely that," she said. 


On the Centre-state relations, the Prime Minister said that without the most 
cordial relationship between them, neither would function effectively. "There 
are enough mechaniems and conventions in our system to resolve whatever differ- 
ences may arise." 


Mre Gandhi said the Centre could not be expected to approve of every action of 
every state government especially when any particular state was dissipating ite 
resources. Overdrafte, for example, was a major pi blew. “The Centre, with 
ite responsibility for prudent management of the national economy, has to ensure 
that the states too exercise the necessary restraint." 


On law and order, Mre Gandhi said the riots and disturbances recently were due 
to the “deterioration” in the administration that took place between 1977 and 

1979, when people known for secularism and progressive views were weeded out. 

This had happened earlier under SVD governments. 


"Under the Janata Party government, it happened virtually all over the north. 
Governments calling themselves leftist have, on their part, not hesitated to 
harass their opponents through strong arm methods. The situation has to be 
dealt with through new thinking by all parties. The promulgation of the secur- 
ity ordinance has had some salutary effect on anti-social forces." 


Mre Gandhi welcomed the idea of all those who believe in secularism, socialism 
and an independent foreign policy working together. This would be beneficial to 
the nation. Many who claim to be inspired by Jawaha:lal Nehru, she noted, had 
acted in ways which were contrary to all that he stood for. 


CSO: 4220 














GOVERNMENT IMPORT POLICY POR 1980-198) REPORTED 
New Delhi PATRIOT in English 1 Dec 80 p 7 


{Text] Eleven of the 23 main recommendations of the working group on export houses 
have been incorporated by the Central Government in the Import Policy for 1980-81 
reports PTI. 


Prominent among the recommendations incorporated are the raising of the value limit 
per item for import against additional licences from Re two lakh to Re five lakh, 
providing a flexibility to the manufacturer exporter in the use of import replenish- 
ment entitlement and making a provision for granting import licences to export 
houses to the extent of 100 per cent of the value of REP licences earned against 
their own exports made during the previous year. 


The other important changes effected in the import policy are; import replenishment 
licences issued to export houses on their own exports have been made valid for 
import of items open to actual user (industrial) under OGL without debit to the 
value of the import replenishment licence provided, the value of such imports does 
not exceed the value of the import replenishment licence. 


The entitlement for issue of additional licences to export houses against exports 
of non SSI products has been raised from 5 to 7.5 per cent. 


A provision has been made that further Imprest licence can be issued to an export 
house even though, obligation against two or more such licences is already out- 
standing. 


A provision has been made to allow export houses to provide Industrial Raw Materials 
Assistance Central (IRMAC) facilities where the export performance is not less than 
Re five crore in the previous year to enable the export houses to supply raw ma- 
terials and components to actual users off-the-shelf against valid import licences 
held by such actual users. 


The maximum limit up to which foreign exchange can be given to export houses without 
debit to replenishment entitlements has been raised from fs 5 lakh to Re 7.5 lakh. 


According to official sources, the group had also made commendations which 
are being processed by the Government in consultation w concerned depart- 
ments. 





The sources eaid the Government had granted recognition to 12 State Governments and 
two Union Territories corporations as export houses. 


They are-~-Andhra Pradesh, Bihar, Rajasthan, Gujarat, Himechel Pradesh, Haryana, 


Kerala, Madhya Pradesh, Maharashtra, Punjab, Tamilnadu, Uttar Pradesh Union Terri- 
tory of Delhi and Chandigarh. 


The group had also suggested the setting up of a high powered committee to over-see 
the echeme of export houses. 
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GOVERNMENT APPEALS TO GATT ON U.S. IMPORT DUTIES 





Madras THE HINDU in English 24 Nov 80 p 1 
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INDIA 


EDITORIAL SEES HOPE FOR SINO-INDIAN DETENTE 


Bombay THE TIMES OF INDIA in English 24 Nov 80 p 8 


"Towards a Detente™) 


{Editorial: 
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INDIA 


PRC FOREIGN MINISTER REPORTEDLY MAY VISIT INDIA 
Madras THE HINDU in English 24 Nov 80 p 9 
[Article by G. K. Reddy] 


[Text] New Delhi, Nov. 23. The President of Burma, Gen. Ne Win, told the Prime 
Minister, Mrs Indira Gandhi, that the Chinese leaders were keen on improving 
relations with India despite persisting differences over some issues. 


But it is not known whether he had conveyed any message from the Chinese lead- 
ers to this effect, or simply indicated that he had returned from his recent 
visit to Beijing with this impression. 


In either case, the reiteration of the Chinese desire for better relations with 
India coincides with reports of similar feelers to Indonesia sent through Mr Lee 
Kua; Yew, Prime Minister of Singapore. The Chinese leaders utilise the visits 
of foreign dignitaries to get across such messages to their counterparts in third 
countries with which China seeks to improve its relations. 


Direct Exchanges Preferred 


This is not the first time that a leading Asien statesman of Gen Ne Win's stature 
has brought such a message or conveyed his own impression. The Indian leaders 
take due note of these signals, but continue to maintain that delicate messages 
of this kind should be exchanged directly through their respective Ambassadors 

in Beijing and Delhi to avoid misunderstanding through misinterpretation. 


It is relatively easier for India and China to exchange such messages since they 
have diplomatic relations, while China and Indonesia are still without embassies 
in the two capitals after the break during the 1960s. The Chinese leaders have, 
therefore, availed themselves of Me Lee Kuan Yew's visit to pass the word to 
Gen Suharto that they are ready for an early resumption of diplomatic relations 
as a starting point for normalisation. 


Mrs Gandhi will have an opportunity to discuss with Gen Suharto, who is srriving 
in Delhi on December | on a State visit, the implications of these Chinese moves 
for normalisation with India and Indonesia, the two most important countries in 
the South and South-East Asia regions. The China factor comes in also in the 
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context of their own efforts for better bilateral relations, since the differing 
attitudes of India and Indonesia towards Kampuchea have tended to create new 
strains between them. 


If the ASEAN countries have resented the Indian recognition of the Heng Samrin 
regime in Kampuchea which, in their view, was tantamount to condoning the 
Vietnamese military intervention, India has been equally unhappy with their 
totally untenable policy of continuing to deal with the Chinese-supported Pol 
Pot rump that has brought about all this tragedy on the hapless nation. 


The Indian policy is to make an earnest attempt to isolate both the Chinese and 
Soviet factors from its relationship with other Asian countries by ensuring 
that differences on issues like Kampuchea and Afghanistan do not mar their 
bilateral relations. 


Two-Pronged Approach 


The Government is attaching considerable importance to the coming talks with 
Indonesia since it could help set the pace and pattern for this two-pronged 
Indian approach to closer relations with other ASEAN countries which have 
suffered a setback in the wake of the Indian recognition of the Heng Samrin 
regime. The Indonesian Foreign Minister, Mr Mochtar Kusumatmadja, has also 
said that, though India had recognised this regime ignoring the concern 
expressed by the ASEAN countries, the differences over Kampuchea will not be 
allowed to come in the way of the Indo-Indonesian desire for closer bilateral 
relations. 


An early resumption of the stalled Sino-Indian dialogue for normalisation, 
despite their diametrically opposite approaches to the Kampuchean problem, would 
go a long way in isolating this irritant from the shared desire of India and 

the ASEAN community for increased economic cooperation. 


The Chinese leaders also want to restart the talks with India since it would 
serve as a useful precedent for a parallel effort to improve relations with 
Indonesia which remain strained in spite of their common disapproval of the 
Vietnamese intervention in Kampuchea and strong detestation of the Heng Samrin 
regime. 


Hints From Beijing 


There have been some informal hints from Beijing that the Chinese Foreign Minis- 
ter, Mr Huang Hua, might be able to visit Delhi early next year depending on 
mutual convenience. The Chinese have apparently not yet come to any firm con- 
clusion whether it would be more opportune to pay this visit before or after 

the nonaligned Foreign Minister's conference in February next. 


They would also like to wait for some time after the Brezhnev visit next month 
to take a fresh look at Indo-Soviet relations before reopening the dialogue with 
India under the shadow of the Afghan and Kampuchean situations. 
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And as far as India is concerned, it has been made quite clear to China more 
than once that the timing of Mr Huang Hua's visit is entirely a matter of his 
choice. In renewing the invitation to him, the present Government has at no 
stage suggested even approximate dates for the visit. It was the Chinese side 
which, after informally indicating that he might be able to pay the visit some 
time in October, postponed it indefinitely without offering any explanation. 
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INDIA 


LARGE DROP IN FOREIGN RESERVES REPORTED 
Calbutta THE STATESMAN in English 13 Nov 80 p 1 


[Text] New Delhi, Nov. 12.--India's foreign exchange reserves dropped by Rs 964,91 
crores in the first half of 1980-81, an average fall of more than Rs 160 crores a 
month compared to a total drop of just Rs 25.48 crores in the whole of 1979-80. 

But they were partly bolstered by two loans totalling Rs 812 crores from the Inter- 
national Monetary Fund in August and this brought the reserves to the level of 

Rs 5,143.30 crores by the end of September. 


This is not unhealthy but can by no means be described as comfortable, for the re- 
serves now amount to no more than about nine months’ worth of imports and could be 
even less if the prices of imported crude and fertilizer continue to soar. 


Since export earnings are rising slowly--thought to be no more than 8% in the first 
half of the year--and remittances from Indians abroad are bound to fall because of 
the Iraq-Iran war, the reserves position could become serious by the end of the 
financial year. 


The fall in the reserves is despite the fact that they have been pushed up by aid 
disbursement from the world financial institutions such as the World Bank and the 
IMF and from donor countries on a bilateral basis. Gross aid this year is expected 
to be Rs 2,560 crores, but this will be eroded by heavy debt servicing. 


The precarious reserves situation comes at a time when not only is there a tendency 
from donor countries to cut aid because of their own economic difficulties but also 
the danger that loans from the World Bank will be reduced because of borrowing from 
it by China. The situation is exacerbated by the rise in crude prices and the need 
to make costly purchases of oil on the spot market because of disruption of supplies 
from [ran and Iraq. 





The total trade gap estimated early in the year was about Rs 3,000 crores because of 
the massive rise in imports, mainly crude which accounts for nearly 70% of total ex- 
port earnings and the proportion of which is bound to increase. The trade deficit 
could now be much larger and eat further into the reserves. There is no move yet 
to change the relatively liberal import policy, since the revival of industrial 
production needs imports of capital goods and raw materials. 





The fall in the reserves comes in sharp contrast to rise by Rs 1,002 crores in 1978- 
79 and by about the same amount the previous year. The rapid rise enabled India to 
pay off all outstanding loans from the IMF. This year is the first when borrowings 
from the IMF have been made in five years. 
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INDIA 


DATE OF UTTAR PRADESH BYELECTIONS ANNOUNCED 
New Delhi PATRIOT in English 23 Nov 80 p 1 


[Text] Uttar Pradesh Chief Minister Vishwanath Pratap Singh said on Saturday 
that byelections for Lok Sabha and Assembly constituencies would be held in the 
State in February next year. 


Talking to newsmen in the Capital Mr Singh said that he would also contest for 
an Assembly seat to enter the State Legislature. 


He informed that he has requested Mr Rajiv Gandhi to contest from the State in 
the forthcoming Parliamentary byelections. 


NSO Detenus 


Mr Singh, who on Friday won the Council seat in the State, said that about 100 
persons considered to be ‘threat to peace’ have been detained under the National 
Security Orc inance. 


Mr Singh said that there was no question of political considerations in these 
detentions. He refused to say whether there were political workers among those 
detained, saying that ‘we have not classified them in that way.' 


Regarding reports that the explosions in the recent past were of ‘crackers, 
not of bombs,’ Mr Singh said that he would not like to say anything as ballistic 
experts report was awaited. 


Mr Singh refuted reports of dissensions inside the State Cong-I party and said 
that his election victory had proved all such reports baseless. 


The Chief Minister said there was no question of dropping Mr Lokp.ti Tripathi 


from the Cabinet. He also expressed the confidence that guidance of Mr Kamal- 
apati Tripathi, who recently quit the Union Cabinet would be available to him, 
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INDIA 


PLA STRENGTH IN MANIPUR REPORTED GROWING 
Bombay THE TIMES OF INDIA in English 24 Nov 80 p 18 
[Article by Sivadae Banerjee) 


{Text} Imphal. The most important development in the past year in strife-torn 
Manipur has been the virtual dissipation of the PREPAK rank and file and their 
break-up into chree distinct and mutually antagonistic groups. 


One is identified with Tulachand who had repudiated the PREPAK thesis on the 
formation of a separate communist etate within the framework of the Indian 
constitution. 


The second is popularly known as the MAIPAK group, which allegedly had had linke 
with Mr Dorendra Singh and accounts for the largest number of surrenders so far. 


The third group calle itself the Kanglaipk communist party. But all the three 
taken together mean nothing @uch today, following “killings and surrenders." 
Forteen [as printed] rebels have eo far been killed in inter-group clashes, 
according to Mr Singh. 


On the other hand, the People's Liberation Army's (PLA) accretion of strength, 
despite the government offensive against it, has been steady, even though 
there are people in responsible official positions in Manipur sharing the view 
that had the administration on especially the police, not been hamstrung, PLA 
violence might have been contained by now without the help of the aray. 


Non-Sectarian 


The views of Mr N. Bisheshwar Singh, ite leader, represents the PLA philosophy. 
Hie writings reflect an inflinching [as printed) commitment to the communist 
political and organisational principles, especially of the Maoist Chinese 
variety. He says the PLA represents the interest of the people of Manipur, 

who are “suppressed, oppressed and colonised; we want to be free from the 
prison of colonialiem and starvation.” 


Unlike PREPAK, the PLA is nonsectarian. Ite ultimate object of a communist 
state envisages the inclusion of entire India, to be brought about with the help 
of the proletariat elsewhere; hence its abhorrence of the “anti-foreigner" 
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campaign, it condemns the theory of "Meiteise for the Meiteis, Mizos for the 
Mizos, Nagas for the Nagas" ae being reactionary and the root cause of the 

failure of their movements. It appeals for a common fight by the Naga, Mizo 
and Meitei revolutionaries against “our common enemy--the Indian government." 


It respecte all religions and not disinclined to allow foreign missionaries to 
come and preach their faiths unless they are proved to be spies of reactionary 
governments. It has criticised the Naga peace talke as well as Laldenga's efforts 
for a negotiated settlement with the government of India. 


Mr Bisheshwar Singh has since debunked the "revolutionary government of Manipur” 
(ROM), formed on paper long ago, and traced ite failure to its ideologically 
untenable slogan for an independent sovereign country based on Meitei revivaliem. 
He has also noted RGM's contact with erst-while East Pakistan during 1969-70, the 
arrest of ite adherents and detention in Tripura jail and their falling “a prey" 
to the government's “rehabilitation benefits" after release. 


Mr Bisheshwar Singh and ten others, who have received training in Lhasa, are 
supposed to constitute the PLA hard core. Five or six of them are believed to 
have died in encounters or surrendered, cutting down the strength of the front- 
rank leadership to almost half, though Mr Singh's word is law in the organisation. 


Mr Singh is said to be suffering from tuberculosis. After the army's successful 
raid on a PLA hide-out at Choro, to the south-east of Imphal, early in October, 
the administration has received information that those injured included Mr Singh 
himself. But this report is authoritatively discounted and the present belief 
is that he might have escaped to the Arakan hills in Burma, where the PLA is 
suspected to have found a sanctuary. The security forces have overrun many 

PLA encampments, mostly put up near hill streams and villages, and found them 
deserted. 


On their return after training in Lhasa, the PLA leaders followed the typically 
communist principle of forming small cells, generally with ten people, in 
organising the insurgent groups. In course of time, an organisational heirarchy 
has been developed categorised from A to E depending on the length of training, 
level of devotion, and competence for action. 


The recruitment initially was done by the Lhasa-returned group, each of its 
member organising a cell. After about a year's training, these first recruits 
were put in "B" category and the first PLA raids or actions are traced to groups 
comprising one or two hard-core or a “category leader" and those in "B" who 

had shown promise already. After proper assessment of their performance, the "B" 
category men were gradually promoted to class "A". But how many have so far 

been so inducted is not known. 


Cells Formed 
Recruits come only from the Meiteis. "D" and "E" categories are believed to 


have begun their initiation and training with such duties as running couriers, 
carrying stores, procuring rice and such other stores. "C" category people, on 
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the other hand, are entursted with carrying messages or concealing weapons and 
allied jobs. Thus, in course of time, the PLA became a highly functional organ- 
isation, capable of surprise action, quick dispersal and of hard strike. 


The chief minister says that organisationally the PLA is not confined to Manipur 
alone. It claims followings in Tripura, Nagaland and Mizoram. He believes that 
real activists in the organisation “are very few." Mostly, it has volunteers. 
But they have a base in Burma and following army action many might have crossed 
over there. Official estimates of the total strength of the PLA rank and file, 
including volunteers, differ. It is variously placed between 300 and 800. 


While it has been possible to bring about splits in the PREPAK, the PLA seems to 
have withstood at least one such effort initiated through the formation of an 
anti-PLA liberation front, which has a distinct anti-communist character and 
orientation. 


There is still nothing to suggest that efforts are on already to combine and 
coordinate the pro-Mao PLA and the Naga underground encamping across the inter- 
national border, in the Arakan hills. The intervening terrain being what it is, 
physical contacts are indeed difficult. However, given common inspiration, 
such a possibility is not ruled out. 


What initially was an urban insurrection has now become a mixed urban-rural 
movement. It is said that about a third of the Imphal valley, almost exclusively 
inhabited by Meiteis, has become infested. This should be a chilling proposition 
and gives the PLA movement a really menacing look. However, informed sources in 
the Imphal valley assert that because of their inherent conservatism and attitude 
to life, the Meitei peasants in the valley have mostly remained unresponsive 
towards the PLA, though inducting the peasantry into the movement has been one 

of the main theoretical and organisational principles of the PLA and Mr 
Bisheshwar Singh. 


This undoubtedly has been one of the major weakness of the PLA movement. There 
is recognition of this weakness in Mr Bisheshwar Singh's writings, but curi- 
ously there has been no self-criticism in this regard or attempt to analyse why 
this should have been so. Yet, it is an officially acknowledged fact that in 
many villages, the PLA has been successful in enrolling four or five willing 
converts, and that should be of enough concern for the security forces now 
trying to flush out the rebels. 


CSO: 4220 


20 














New Delhi PATRIOT in English 1 Dec 80 pp 1, 7 


[Text] Patna, Nov. 30 (UNI, PTI). Bihar Chief Minister Jagannath Mishra today con- 
firmed that at least 3) alleged criminals had been blinded in Bhagalpur since 
October 1979. 


Talking to newsmen, Dr Mishra said allegations regarding the involvement of the 
district police being investigated by various committees, and all the 15 suspended 
police personnel had been removed from the district. Among them were two inspectors 
12 sub-inepectors and one DSP. 


Fourteen criminal cases have been instituted against policemen against whom specific 
charges have been made by the “victias” during the investigation by DIG (CID) L V 
Singh yesterday. All legal actions will be taken on the basis of the CID report, 

he added. 


He informed that the police officials have been suspended on alleged charge of 
“negligence” of duties, and orders have been issued for immediate deportation of all 
those officials from the Bhagalpur district and to start departmental proceedings 
against then. 


Describing the incident as “very serious" as wel. as “mysterious” Dr Mishra said 
the first “blinding incident” occurred in October last year, second in January, 
third in April, while the fourth in May this year and it continued till last month. 
The incident came to light when it was first published in an English daily pub- 
lished from the Capital. 


Dr Mishra said that of the 31 blinded criminals 22 were still in jail custody, and 
the rest nine had been bailed out. A three-man medical team, set up earlier 
comprising Dr J N Rohathi Dr Chedi Choudbary and Dr A N Pandey--all eye specialiste-- 
today rushed to Bhagalpur to examine the victims and to see if their eyes could 
still be salvaged he added. 


All Tight-Lipped 
The Chief Minister said that it was strange and beyond his comprehension to why 


as 
everybody remained tight-lipped over this "ghastly" affair which had been going on 
for over a year. 
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The Opposition, other leaders and the presse had earlier failed to raise this iesue 
on any platform. Not a single legislator, local leaders or even “mukhiva" ever 
drew hie attention, though he had been to the district in the past. 


Dr Mishra said even during the period (from October 1979 to October 1980) when two 
elections were held and leaders of different parties compaigned they did not get 
even give a hint of this “atrocity” it appeared. He asserted, whosoever might have 
blinded the criminals, they must have had a “social sanction" in view of the menace 
created by the criminals. 


After nine months since the first case occurred, nine prisoners of the Bhagalpur 
Central Jail had moved a petition on 30 July this year to the District Judge seeking 
justice and levelling charges against the police. 


The court disposed the matter in a routine manner and referred it to the Chief 
Judicial Magistrate, Dr Mishra said. Only when a petition was sent to the Supreme 
Court raising the iseve, a medical report was sought, and the jail doctor and civil 
surgeons furnished it. 


Asked about the role of the jail superintendent in highlighting the cases following 
alleged tussle between him and the local police, the Chief Minister said he too 
could not escape responsibility as the Jail Manual provided that whenever an accused 
was given to its custody, the authorities must note the condition of the prisoner 
before admitting him, and if he needed medical assistance this must be reported to 
the Government and necessary action taken. 


Dr Mishra wanted to know why the Jail Superintendent took almost nine months to 
realise his responsibilities. 


The preliminary CID investigation have revealed that the police was guilty of negli- 
gence on at least two counte--it had failed to register cases against the accused 
persons. Whether policemen or villagers, and it had also not provided immediate 
medical relief to the “victims” as provided under the Police Mannual. 











INDIA 


CPI(M) SAID TO ENLARGE BASE IN KERALA 
Calcutta THE STATESMAN in English 25 Nov 80 p 9 


{Text} New Delhi, Nov. 24--The CPI(M)-led Left Democratic Front Government in 
Kerala has initiated a number of “welfare measures" in the recent months which, 


in the long run, will help enlarge the political base of the Marxist party in 
the State. 


According to reports received here, the CPI(M), which has enjoyed the electoral 
support of 20 to 25% in the last decade, has increased its membership by 25% in 
the last ten months. 


Since the Left Democratic Front Government, led by the CPI(M) Chief Minister 

Mr Nayanar, assumed power the State Government introduced several welfare schemes 
for the benefit of backward classes. The agricultural workers’ pension scheme 
brought into force by the LDF Government, at the initiative of the CPI(M) has 
provided a platform for the Marxist party to enlist the support of agricultural 
labourers. 


The State Government has been helped by the CPI(M) cadres in processing the appli- 
cations of farm labourers for relief under the agricultural workers’ pension 
scheme. Inevitably, the CPI(M) sympathizers receive a preferential treatment 


in the speedier processing of the applications for relief from the party's 
cadres. 


Since August 15, the State Government started the “unemployment dole scheme." 
According to official reports, the scheme has benefitted the unemployed. How- 
ever, the scheme is proving more beneficial to CPI(M) sympathizers. In order to 
take advantage of the unemployment relief, workers from other political parties 
are tempted to join the CPI(M) to take advantage of the State's dole scheme. 


The State government has initiated a Headload Workers’ Welfare Bill to ensure 
minimum wages for this class of employees. Private hospital employees, number- 
ing 25,000, are also likely to come under the influence of the CPI(M) following 
the State Government's decision to introduce minimum wages from September. This 
new measure has influenced the Catholic church which maintains the bulk of the 
hospitals. 


The fisherfolk in Kerala belonging to Latin Catholics and Arayas, have been the 
traditional supporters of the Congress. They may now shift their allegiance to 
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the CPI(M). The State Government has provided transport facility to carry 
their catch from the beaches to the market. 


The Kerala Police Association (KPA) is divided into pro-CPI(M) and pro-Congress 
groups. The State Government has recently granted recognition to the KPA. This 
concession has swelled the ranks of the pro-CPI(M) group in the KPA to neutralise 
whatever influence the pro-Congress elements have in the police organization. 


The State Government has decided to recruit 9,000 constables in the Kerala police. 
This is going to prove beneficial to the CPI(M) because the CPI(M) youth front 

and other organizations are pressing the State Government to recruit men in the 
police force from the CPI(M) youth cadres. The CPI(M) leadership in the State 
Government cannot easily turn down the demands of the party's youth front. 

The CPI(M) leadership is in a quandary because this demand of the CPI(M) youth 
front is opposed by the other constituent units in the Government. 
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INDIA 


DANGE RELATIONSHIP WITH CPI ANALYZED 
Calcutta THE STATESMAN in English 25 Nov 80 p 8 
[Editorial] 


[Text] The recent conference of the All India Trade Union Congress has left the 
state of affairs in the CPI perhaps more confused than before. Earlier, a split 
in the AITUC was considered likely especially after some of Mr Dange's supporters, 
led by his daughter, Mrs Roza Despande, had walked out of the CPI and formed the 
rival All India Communist Party. The innerparty tussle thus became an open 
affair and the AICP, following Mr Dange's political line, made no secret of its 
admiration for Mrs Gandhi. It was believed to be only a question of time before 
Mr Dange himself severed his links with the parent organization which had vir- 
tually forced him to resign from the post of party chairman and prevented him 
from contesting the last Lok Sabha poll. But nothing of the sort happened. Not 
only has Mr Dange stayed on as president of the AITUC, but he seems also to have 
accepted without protest the removal of his supporters like Mr K. G. Srivastava 
and Mrs Deshpande from important posts in the AITUC and their replacement by his 
known opponents. Instead of forcing the issue, he has perhaps chosen to lie low 
for the time being. The reasons can only be speculated upon. 


Mr Dange had spent several months in Moscow no* long before the AITUC conference 
and must have had wide-ranging discussions with "fraternal" parties on the "two- 
line struggle" in the CPI, and these may have influenced his decision. It is 
also possible that he was disappointed at the failure of the AICP to muster enough 
support among the AITUC delegates to push through its own candidates. That he re- 
mains in the CPI does not, however, mean that he has accepted its present politi- 
cal line; at the AITUC session, referring to the election of Mr Indrajit Gupta as 
general secretary he remarked that there could be ideological differences between 
trade union leaders. Presumably therefore, the fight over these differences will 
continue; and if Mr Dange has stayed on in the CPI it may possibly be because he 
is still confident of eventual success. Already, the relations between the CPI 
and the CPI(M) in West Bengal are no longer what they were earlier this year when 
they fought the Lok Sabha elections together. There has been no change so far in 
the CPI's official line of opposition to Mrs Gandhi's internal policies. But on 
international issues the party has made it clear that it will wholeheartedly sup- 
port her pro-Soviet moves. Some still wonder whether, or how long, the divergence 
on the domestic front will continue. 
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INDIA 


CONGRESS(I) ACCUSED OF APPROVING BLINDINGS 
Calcutta THE STATESMAN in English 25 Nov 80 p 9 


[Text] New Delhi, Nov 24--Mr Murli Manohar Joshi, general secretary, Bharatiya 
Janata Party, today said: “If the newspaper report that the Bihar police has 
resorted to mass blinding of alleged criminals for the past 10 months is true, 
then it is a most shocking example of barbarism perpetuated by a Government, 
professing to be a democracy and is an inhuman act unheard of in any civilized 
country. It is a re-enactment of Hitler's final solution to the Jewish problem. 


"The correspondent deserves full encomiums for this highly revealing investiga- 
tive report. This is an example where a free Press can indeed become the saviour 
of the poor and helpless who can be conveniently dubbed as criminals and consigned 
to the dungeons permanently. This shameful act is not only a crime against 
humanity, a flagrant violation of fundamental rights, but it is also in all 
probability a deliberate design to oppress the low caste young, poor Harijans 

who just dare to demand their basic right to existence,” he added. 


In a statement, Mr Joshi further said: “If the report that the matter has al- 
ready been brought to the notice of the Government is true, then one is forced 

to draw the conclusion that this atrocious, inhuman and ghastly act has the neces- 
sary political sanction of the ruling Congress(I). The Sunder episode and 
connivance of the same ruling party lends credence to the charge that Mrs Gandhi's 
party will have no qualms of conscience in applying the same tactics to 

eliminate any political opposition. 


"Needless it is to remind that whenever her Government has arrested political 
opponents they have been dubbed anti-socials and criminals. If the Government 
wants that such an impression should not go around, then it is the duty of the 
central Congress(I) leadership to dismiss the Bihar government, suspend the 
officers involved in these acts and punish the guilty. The correspondent 's 
security is in danger as we had seen in Orissa and I would demand complete 
security for him.” 
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INDIA 


CONGRESS(I) WINS 10 SEATS IN BYELECTIONS 


New Delhi PATRIOT in English 26 Nov 80 p 10 
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INDIA 


REPORTER INTERVIEWS KERALA CHIEF MINISTER 
Bombay THE TIMES OF INDIA in English 25 Nov 80 p 13 


[Interview with E. K. Nayanar, Kerala chief minister, by K. C. John, reporter; 
date and place not given) 


{Text} Trivandrum, November 24, 


The Kerala chief minister, Mr E. K. Nayanar, has called for an early end to the 
ritual character of the national integration council by developing it into a 
powerful and functioning machanism [as printed] for national integrity. 


In an exclusive interview to THE TIMES OF INDIA, the chief minister said the 
council should be able to provice direction to economic policy, promote decen- 
tralisation of power, recognise all Indian languages and offer a national mini- 


mum wage. 


The council must be fully representative of all political parties, trade unions, 
peasants, women, youth and writers. It should become the forum for national 
unity defending democracy, secularism and freedom, he felt. 


Mr Nayanar came out strongly against the “disintegrating tendencies" in the 
country which, he said, were only attempts to take away even the minimum 
autonomy of the states. 


One of such tendencies was the mixing of religion with politics, he said and 
substantiated it by citing the instances where the Union minister for communi- 
cation, Mr C. M. Stephen, was listed among the ministers attending the special 
“yagna”™ in the Laxmi Narayana temple in New Delhi! 


This was a clear indication of how the present regime was exploiting religion 
for political gains, he said. 


According to him, decentralisation of power, democratisation of administration 
and secularisation of public life alone would help national integration. 


India might be termed a nation of nations. Once the multinational character of 
the country was unreservedly accepted, the autonomy of th. various nationalities 
would automatically follow. Only such an arrangement could guarantee the economic 
and cultural development of the various nationalities, Mr Nayanar observed. 


28 











In the hour-long interview, the chief minister answered several questions relat- 
ing to national integration. 


Economic Aspect 


Q: Is national integration possible without the evolution of an Indian econo- 
mic community in which the ordinary masses have a stake’ 


A: I think you are right. Uneven economic development is one of the burdens 
which is responsible for the spreading of disintegrating tendencies. This is 
linked with the economic uplift of the masses. A satisfactory solution to both 
the issues is a precondition for democratic integration. 


Q: There seems to be an impression that national integration has all along 
stayed at the top of discussions between political parties and governments 
without percolating to the broad masses whose awareness alone will fulfil the 
task of integration. 


A: Some of the political parties think only in terms of a summit-level under- 
standing to solve the problem. For these parties, national integration is more 
in the sense of concentration and centralisation of power. 


Even today, we find that the Centre is against giving recognition to many lan- 
guages spoken here. Thus, the present policy cannot enthuse or organise a whole- 
hearted integration of all the people. 


Q: Or is it that the politicians and even governments have lost credibility 
because of their double-standards? 


A: Though this is generally true, one cannot accuse all of adopting double 
standards, at least not the CPM which has been realistic to the present situa- 
tion and has kept its promises. 


It is only the general deterioration in the .tandards of behaviour of indivi- 
dual politicians and parties which has done a great harm to the country and 
which is responsible for the loss of credibility of parties and governments. 


Q: Would you agree that political parties by and large have failed to liberate 
themselves from the grip of caste and communal influences? 


A: Yes. However, communalism is less in parties which accept Marxism as their 
philosophy. But, even for us, it is a great task to liberate ourselves from 
the grip of caste and communal influences. 


But, never have we been accused of instigating communal trouble and we have 
always stood for communal unity and for safeguarding the rights of the minori- 
ties. 


Q: Even scientists and technologists and people wedded to democratic ideals 
are not immune from narrow sectarian influences in their public life? 
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A: Yes. But the activities of organisations like the Sasthra Sahitya Pari- 
shad should not be missed, They are setting the pace and making attempts to 
inculcate a scientific outlook and spread modern ideas. 


Q: Would you agree that politicians and scientists have failed equally to 
modernise the people's concept of public life? 


Change of Concept 


A: This is an unfortunate situation. But we have to start somewhere to modern- 
ise the people's concept of public life. In fact, casteism, communalism and 

all types of blind beliefs and rituals have made it difficult for modern thought 
to spread. But, the change has begun to set in which is reflected in the crisis 
now facing our society. [as printed] 


Q: You are against a communal party for the majority community. At the same 
time, you support communal parties of the minorities. Won't such differentia- 
tion make matters worse? 


A: In a country like India, majority communalism is the most dangerous as it 
would only lead the nation towards facism. On the other hand, minority communal 
parties have come up to protect their position, democratic rights and traditions. 


At times this has led to communal clashes and the only way to end them is to do 
away with landlordism in the countryside and lift the various restrictions on 
minority communities in all walks of life. 


Q: Do you think the formal democracy of the kind now in practice here would 
be able to deliver the goods to the common man? 


A: Formal, democracy, now in vogue, cannot deliver the goods. It should be 
developed into a participating democracy of the people which will guarantee 
voluntary and conscious integration of the various nationalities and people. 
One may not agree with the behaviour of a particular politician or party. That 
does not mean that all politicians or parties are bad. In the present situa- 
tion, state capital, monopoly capital and multinational capital have got inter- 
twined to create the most vicious and anti-democratic situation. 


This has bred corruption and power has grown to be confined in fewer hands. 
This should be eradicated to achieve true integration. 
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ASSAM DELEGATION LEADERS TALK TO PRESS 
Calcutta THE SUNDAY STATESMAN in English 23 Nov 80 pp 1, 7 


[Text] New Delhi, Nov. 23.--The Prime Minister is stated to have assured a 
28-member all-party delegation from Cachar that the Centre would give the lin- 
guistic and religious minorities in Assam all protection and ensure that they 
were not harmed by the agitation in the State. 


The delegation, which met Mrs Gandhi on behalf of the Citizens’ Right Preserva- 
tion Committee, submitted to her detailed memorandum "on the grave situation 
created by the year-long agitation by the All-Assam Students Union and the 
All-Assam Gana Sangram Parishad in the Brahmaputra Valley." 


Mr Tarapada Bhattacharyya, who led the delegation, told a Press conference 
today that Mrs Gandhi had given them a “sympathetic hearing" asked them "not 
to worry” and “assured us about our safety and security." 


The delegation told Mrs Gandhi that the Assam agitation was nothing but "seces- 
sionist" and that the agitators were displaying posters saying "Indian dogs get 
out" and that the agitation was being guided by bureaucrats, former Government 
employees, and in fact, the entire State administrative machinery. Because of 
the police's connivance with the agitating, the lives and property of the 
linguistic and religious minorities had become insecure throughout the valley. 


More than 50,000 people had been driven out of Assam, of whom 15,000 to 20,000 
had taken shelter in camps opened by the West Bengal Government and were lead- 
ing miserable lives. In the camps, 15 to 20 children were dying every day, 
they claimed. The delegation demanded immediate overhauling of the State 
machinery and punishment of delinquent officers. 


It urged the Prime Minister to take appropriate steps for holding all pending 
secondary board and university examinations on time. 


The delegation demanded that the Centre stick to the national consensus on the 
cut-off-year, i.e. March 1971, and confer citizenship to all, if needed by a suit- 
able amendment of the law. They wanted institution of an impartial judicial 
machinery with people from outside Assam and under the direct control and super- 
vision of the Centre for detection purposes. The basis for determining citizen- 
ship of an individual should be the provisions of the Constitution, the law of 

the land, international pacts and agreements assurances by national leaders at 

the time of the Partition and humanitarian considerations. 
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The delegation demanded immediate stoppage of illegal deportation of people 
by the Assam police. They told the Prime Minister of “inhuman torture meted 
out to Bengali students, employees, jobseekers and others in the Brahmaputra 
Valley” and urged her to give them protection, It wanted representation of 
the Citizens’ Rights Preservation Committee, Cachar, in any future discussions 
for the settlement of the “so-called foreign nationale issue." 


Mr Bhattacharyya and others told a Press conference that if 1971 was not accepted 
as the cut-off-year and a judicial machinery composed of non-Assamese not 
appointed to decide the issues of detection and deportation, it would help 

the secessionist movement to grow and “engulf the entire area with dangerous 
portente for the integrity of India." They pointed out that in Manipur the 
Government had already pronounced 1951 as the cut-off-year. Meghalaya had 
likewise declared the year to be 1964 “without caring for the Central Govern- 
ment to finally decide the issue.” 


Mr Bhattacharyya said: "We have decided that if the Government does not give 
adequate protection to the linguistic and religious minorities, we shall have 
no other alternative but to launch a vigorous agitation in Cachar and the 
Brahmaputra Valley.” 


He said that members of the delegation would stage a “dharna" on November 24 
at the Boat Club and lead a procession from t ere to draw the attention of the 
Government to the plight of the linguistic and religious minorities of Assam. 


Mr Ashoke Sen, president of the All-India Committee for Preservation of Citizens’ 
Rights, told the Press conference that the exodus of refugees trom the West and 
the East had taken place in a different manner and those who had come into India 
from the Fast had been accepted as refugees and given land by the Assam and 

West Bengal Governments. They could not be called foreign nationals now. He 
felt that the citizenship law should be changed because it was "unrealistic" as 
far as the eastern part of India was concermed. 


UNI adds from Gauhati: the Assam Government has geared up its administrative 
machinery to meet the proposed indefinite noncooperation agitation to be launched 
by State and Central Government employees from Monday. 


The Governor, Mr L. P. Singh who is camping here since yesterday, reviewed the 
latest law and order situation in the State today with his advisers and senior 
civil, police and military officers and is understood to have had discussions 
with them on the measures to be taken to maintain uninterrupted functioning of 


Government offices. 
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INDIA 


ENERGY MINISTER: NO POWER SHORTFALL IN NATION 
Calcutta THE STATESMAN in English 25 Nov 80 p 12 


[Text] New Delhi, Nov. 24--The Energy Minister, Mr A. B. A. Ghani Khan Chaud- 
hury, told the Rajya Sabha today that there was no shortfall in power generation 
in the country, reports PTI. 


Replying to a question by the Lok Dal member, Mr Ladli Mohan Nigam, the Minis- 
ter said that from April to November 67,478 million units of power were 
generated against the target of 113,000 million for whole year. 


The total energy generation during 1980-81, when achieved, would represent 7% 
more than that of the preceding year. 


There were complaints regarding supply of coal and performance of some power 
stations. 


Earlier, Mr Vikram Mahajan told the House that there were some complaints about 
the 210 MW units manufactured by BHEL, but efforts were being made to rectify 
these faults. 


He said that the 60 and 100 MW units at BHEL were performing well. They were 
manufactured by an Indian company and could not be ignored because of some minor 
defects. A technical committee was looking into the matter. 


Mr Chaudhury told Mr D. P. Chattopadhyaya that the power shortage in West Bengal, 
according to the chairman of the State Electricity Board, was only 15%. 


Mr Chattopadhyaya said that it was not correct to say that power generation 
and capacity utilization in the State were the lowest in the country. 


Mr Chaudhury admitted that the performance of power station during 1979-80 and 
1080-81 had been affected by failure of monsoon in 1979-80 and delay in the 
stabilization of newly-commissioned units. 


The reasons which stood in the way of better performance of the power station 
had been identified and a number of long and short-term measures taken to 
improve the total power availability. 


CSO: 4220 
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ENERGY CHOICES SAID TO HINGE ON TECHNOLOGY 
Madrag THE HINDU in English 25 Nov 80 p 8 
(Editorial: "Energy Choices Hinge on New Technology") 


[Text] It is indeed a bleak scenario that Mr. P.C. Sethi, Union Minister for Petrol- 
eum, Chemicals and Pertilizers, drew in a lecture in New Delhi last week. He spoke 
of the dismal prospects in the outlook for energy resources--of “having to import" 
about 22 million tonnes of crude ofl and seven million tonnes of petroleum products 
by 1984-85. At prices which are bound to increase, the cost of imports is going to 
be very heavy. Yet it needs to be said that Mr. Sethi's projection of indigenous 
crude oil production of 21 million tonnes by 1984-85 is perhaps on the low side, 
since it would mean an increase of a meagre seven million tonnes, mainly from Bombay 
High. Development of other sources would take time to become commercially feasible, 
but certainly much more can be tapped from the offshore wells than is envisaged now. 
There is, of course, the risk of exhausting some of these underwater fields, but the 
short term thrust here will be a calculated risk to cover a period which will permit 
the gestation of other fuel sources and also allow for an accelerated search for new 
oil fields. 


The choices before the country can be divided broadly, in order of importance, to 
greater reliance on coal, thermal and hydroelectric powerhouses, nuclear plants, 
biogas, solar energy and wind. Of coal, especially low grade, there is plenty. And 
for the immediate future the option is to depend on mining and transporting large 
quantities of this fuel, The consumers may have to pay a higher price to enable the 
coal industry to thrive. It is said that, in terms of weight, seven tonnes of medium 
coal could provide the heat equivalent of one tonne of crude. Efforts will have to 
be made to move coal fast in a non-traditional fashion, for example, in the form of 
slurry through pipelines so as to reduce the dependence on the surface railway haul- 
age which has proved unequal to the task hitherto. In the long run, the recurring 
expenses on pumping coal through pipelines will certainly be cheaper than on railway 
wagons. The capital costs for a pipeline network may be higher than on laying rail- 
way lines. Liquifaction of coal for essential uses is no longer too prohibitive in 
comparison with the high price of crude oil. It was proved technically possible 
even during the final stages of World War II in Germany. But earlier than that a 
possibility is the gasification of coal within the mines. This will enable the 
conversion into energy of all the coal in a mine, compared with the present situa- 
tion in which nearly half the fuel has to be left unmined as pillars or walle to 
hold up the structure, The increased output in coal or gas can in turn drive the 
electricity generators. The power plan will have to be revised to cover a wider 
range to reach a higher target than so far conceived. 
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le biogas the anawer for the requirements of the rural areas which are largely de- 
pendent on non-commercial fuel? These areas may not be within the reach of central- 
ised power grids. Both the Economic Commission for Asia and the Pacific and the 
U.N. Environment Programme have endorsed biogas as superior to other energy vevices 
for dispersed use on the countryside. It is not easy to accept wholesale the very 
optimistic calculations of its total potential by proponents of biogas who talk of 
both the energy creation and the manure left over. There is the problem of sustain- 
ing a huge animal population. Although India began experimenting with biogas earlier, 
China claims to be many steps ahead with seven awillion unite in use, or ten times 
the number in operation in India. The Khadi and Village Industries Commission is 
weighed down by obsolete technology, and biogas also calle for research to develop 
more efficient designs than those in use now. The KVIC programme plans to instal) 
500,000 biogas plante during the current five-year Plan. This is too emall a number 
to make a significant dent on the national energy requirements. 





The nuclear programme is languishing partly for want of political will, and the real 
breakthrough can come only when fast breeder reactors can be built to use the abun- 
dant resources of thorium. That, unfortunately, is a long way off. India is well 
equipped geographically to try and tap solar energy, an exercise which ought to 
interest also the oil producing countries which realise that their liquid gold will 
be exhausted in the not too distant future. In this field perhaps the aim should 
be to go in for devices having low heat requirements. It cannot be emphasised too 
strongly that ofl will have a relatively diminishing role in the future. Govern- 
ment spokesmer, like Mr. Sethi have painted the spectre of the oil crisis as black 
as can be. But what is the Government as a whole doing to a chart a credible over- 
all energy policy which will provide for economic development? 
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INDIA 


ADVANCE TECHNOLOGY FAVORED TO PROMOTE EXPORTS 
New Delhi PATRIOT in English 24 Nov 80 p 5 


{Text} The Government has decided to consider favourably the induction of advanced 
technology in industries which show adequate potential for exports, reports UNI. 


As a concomitant of this technology, permission for creation of capacities large 
enough to make these products competitive in world markets will also be considered, 
according to Industry Ministry sources. 


The Ministry feels that the purpose of introducing such a policy would be not only | 
to encourage exports but also enable industry to produce better quality products 

at lower costs. This will ultimately benefit the consumers in terme of price and 

quality. 


As a sequel to this decision the Government is considering measures to facilitate 
the transfer of technology from efficiently operating units to new unite, 





Companies which have established research and development organisations, and have 
demonstrated their ability to absorb, adapt and disseminate modern technology will 
be permitted to import such technology as will increase their efficiency and cost- 
effectiveness. This will not only lead to saving of foreign exchange but also ensure 
self-sufficiency and higher foreign exchange earnings. 


The Ministry is of the view that the Indian industry has not reached a stage where 
it must earmark substantial resources for research and development to constantly 
update technologies for optimal utilisation of scarce resources. The R and D 
facilities will also help the industry in providing better service to the consumer 
and achieving greater exports. 


Ministry sources said that they proposed to evolve ‘modernisation packages which 
will include all aspects, like appropriate location and optiaum use of energy and 
adoption of the right kind of scale and technology in order to minimise costs and 
improve efficiency in the use of scarce materials. 


It will be Government's endeavour to ensure that the process of modernisation perco- 
lates down to emall unite and the villages. As in the case of large new processes 
and technologies must replace the old and traditional ones, in the decentralised sec- 
tor also improved tools and techniques, which will contribute to higher productivity 
and reduce the drudgery, are an essential ingredient of modernisation. 
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In all these cases the Government will review the present arrangements in terms of 
especial facilities and incentives such as soft loans, establishing of proper link- 
ages in the field of marketing and exports and strengthening credit facilities, 
particularly for the decentralised sector. 
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TECHNOLOGY IMPORT FOR COAL MINES STUDIED 
New Delhi PATRIOT in English 26 Nov 80 p 5 


[Text] Government is proposing to import foreign technology to modernise coal 
mines and has already received orders from France, the UK, Poland, Japan, West 
Germany, the Soviet Union and Romania, reports PTI. 


This was stated by Minister of State for Energy Vikram Mahajan in the Lok Sabha 
on Tuesday. 


The Minister also said foreign technology for underground and open-cast mining 
was being sought only in such cases where the technological expertise available 
within the country was inadequate. 


The Minister said the Coal India Limited had entered into agreements with Poland, 
France the UK and the USSR for assisting in various aspects of coal-mining 
industry. 


Under a “massive plan" drawn up to increase the production of coal, Government 
intends to bring it up to 165 million tonnes in 1984-85 from 103.93 million 
tonnes in 1979-80. 


Regarding the report on “coal-to-oil project,” submitted by the Dr J.C. Ghosh 
Committee to the Government in 1956 the Minister said the project had not been 
implemented but the report was available in Parliament library for members. 


To complaints of “widespread discontentment" among senior executives in Coal 
India, Mr Mahajan said the Fazal Committee report on streamlining the organi- 
sation was und« (deration. 
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INDIA 


MAJOR INCREASE IN COAL PRODUCTION NOTED 
New Delhi PATRIOT in English 1 Dec 80 p 8 


[Text] Government has claimed a “breakthrough” in coal production, with the output 
of the first seven months of the current financial year reaching 59 million tonnes, 
an increase of seven per cent over the same period last year. 


In contrast, the previous three years had shown rate of growth of only one or two 
per cent, a Government press note said on Sunday. 


The production in central coalfields and the western coalfields has been 16 per cent 
higher than April-October last year. The first three weeks of November have re- 
corded increased production of roughly nine per cent over the same period last year. 


The Government feels that target of 113.5 million tonnes for the current year is 
well within reach, considering the present trend. 


To augment power supply to the coalfields, the Government proposes to set up five 

to 10 gw gas turbine sets as also captive thermal plants in the coalfields. Initially 
these are to supply 60 aw going up to 120 mw i.e., the total power demand of the 

coal industry. 


Cement allocation of the coal sector is also being increased from 30,000 to 60,000 
tonnes in the current quarter. 


The total coal stocke were 13 million tonnes at October and against 10 million tonnes 
last year. The stocks include 2.25 lakh tonnes of soft coke needed by domestic con- 
sumers. Last year the stock of soft coke was almost half this. 


UNI adds: 


The rate of growth would have been still higher but for certain constraints in 
Bengal-Bihar area in inputs like power, steel, cement and problems of law and order. 
In the fact the coal companies which are located in areas not affected by these 
constraints have recorded more than double the growth. 


To eliminate the constraints and step up coal production, still further, the Govern- 
ment has taken various steps. Efforts are being made to increase power output which 
has already risen by nearly seven per cent. 


The problem of transportation of coal and availability of wagons is being tackled 
in coordination with the railways. 
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INDO-SOVIET SOLAR ENERGY PACT SIGNED 
Bombay THE TIMES OF INDIA in English 23 Nov 80 p 10 


[Text] Bombay, November 22: A protocol was signed yesterday in New Delhi 
between India and Soviet Union for cooperation in the utilisation of solar 
energy under the bilateral programme of cooperation in science and technology. 
The protocol was signed by Mr Maheshwar Dayal, adviser, department of science 
and technology, government of India, and Dr B. V. Tarnizheveky, head of the 
solar energy laboratory of the Krzshizhanovskiy Power Engineering Institute, 
Moscow. The three-member Soviet delegation led by Dr Tarnizhevsky, who 
arrived in New Delhi on November 12, had discussions with Indian scientists. 


The protocol provides for cooperation on three projects of mutual interest 
relating to the development of solar collectors using selective coatings, solar 
thermo-electric generators, and experimental power packs based on the stirling 
engine. The projects are to be executed on the Indian side by the Central Salt 
and Marine Chemicals Research Institute, Bhaynagar, the National Physical Labora- 
tory, Indian Institute of Technology, Bombay, and the Central Electronics 

Ltd., New Delhi. On the Soviet side, the Krzhizhanovsky Power Engineering 
Institute and the Uzbek Academy of Sciences will participate in the projects. 
Completed systems using subsistence developed in India and the USSR are to be 
assembled by 1982-83, and the testing of the systems will be carried out in 
both countries. 
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INDIA 


UNCERTAINTIES OF INDIA'S OIL SUPPLY TOLD 
Calcutta THE STATESMAN in English 22 Nov 80 p 8 
{Editorial} 


[Text] Mr P. C. Sethi's optimism that the country will be able to overcome 
crude supply problems caused by the Iraq-Iran war is not supported by avail- 
able statistics. The official reckoning is that no major problem will be faced 
till the end of December, presumably because a major part of the contracted 

11 million tons of crude from Iraq and Iran for 1980-81 has already been deliv- 
ered. The January-March period may not be equally comfortable; an added reason 
is that nearly all the efforts being made to tie up supply contracts refer to 
the 1981-82 financial year. The only firm contract signed so far is for Mexican 
supplies of 1.5 million tons of crude; the Russians have agreed to give 1.5 
million tons, New Delhi requesting an extra million tons. There is no certainty 
that Moscow will agree; earlier, it had indicated the feasibility of a long-term 
crude and petroleum products supply deal linked to Indian exports, on a barter 
basis, of cereals, particularly wheat and coarse grain. New Delhi asked the 
Russians for 500,000 tons of additional crude for the current financial year, 

an enhanced quota of oil and petroleum products for the next, and five to six 
million tons of crude thereafter on a long-term basis. Even if the Russians 
agree to give 2.5 million tons of crude, New Delhi will have an assured supply 
of only four million tons, including the Mexican contract. Since even officials 
agree that, in the event of a cease-fire, there is no immediate possibility of 
crude supplies being resumed from Iran and Iraq, much more will have to be en- 
sured from other sources. The Union Minister for Petroleum, Chemicals and 
Fertilizer appears to be attaching some importance to negotiations in progress 
with countries like Venezuela, Kuwait, Saudi Arabia and the United Arab 
Emirates. But no one knows how much of the remaining gap of seven million tons 
they will be able to fill. 


The Government has already done some spot buying at prices which are still climb- 
ing, but there is no clear indication of the quantity bought. Further, the oil 
and oil products purchased on the open market are obviously intended to satisfy 
the current year's needs. Next year's import targets have been set at 17 
million tons of crude and 7.5 million tons of petroleum products. This does not 
take into account the stoppage in supplies because of the Assam agitation. 
Should the present stalemate extend into the new year, crude imports may have 

to go up by a further 4.5 million tons, taking the total to 21.5 million tons. 
Production from the southern part of Bombay High is expected to take off-shore 
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crude output to 12 million tons a year by 1982 from the present seven million 
tons. This will improve domestic crude availability, but consumption is in- 
creasing at about 10 per cent annually. On top of this, the Government has de- 
cided to maintain at all times an inventory of 1.5 million tons of crude, or 
roughly a month's requirement. The short-term prospects are therefore not 
bright; the longer term perhaps holds out more hope. By 1983 indigenous crude 
output may be 21 million tons provided the Oil and Natural Gas Commission 
succeeds in pushing up production in the Gujarat oilfields to four million tons. 
This would enable imports to be held down to the current year's level. 
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INDIA 


OIL, GAS COMMISSION SELECTS EXPLORATION SITES 
Bombay THE TIMES OF INDIA in English 23 Nov 80 p 10 
[Text] New Delhi, November 22: In its intensified oil exploration drive for 


next year the Oil and Natural Gas Commission has selected several new locations 
or starting drilling operations. 





In the eastern region attention is being focussed on the completely virgin areas 
of the Dhansiri valley and Cachar of Assam. Exploration work will be taken up in 
the northern bank of the Brahmaputra. The commission's share of crude production 
in this region is proposed to be raised from the present 1.7 million to 3 million 
tonnes by 1985. 


Indo-soviet seismic parties are being planned for Tripura and West Bengal for 
the next two seasons. Sophisticated equipment is being inducted for these 
surveys. In the Sunderbans area of West Bengal about 2,000 km. of seismic sur- 
veys have been completed in the shallow water zone by a contract seismic party. 


In the west, exploration will be started in the prospective shoal areas between 
the Mahi and Tapti rivers in the Gulf of Cambay and in areas like the Patan-Barmer 
basin of the Rajasthan-Gujarat area as also in Kutch and Saurashtra. 


Drilling is also expected to begin at a new location at Rajole in Andhra Pradesh 
before the end of the year. In the Godavari area, where the Narsapur structure 
has given indications of gas reserves, three new locations have been released for 
drilling operations. 


Exploration in the Rajasthan desert is also being resumed by the commission but 


to supplement its efforts some areas of the region are proposed to be allo- 
cated to Oil India, another public-sector concern carrying on exploration work. 
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INDIA 


OIL DRILLING IN WEST TRIPURA DESCRIBED 
New Delhi PATRIOT in English 23 Nov 80 p 4 


[Text] Srinagar, Nov. 22--Youth Congress-I president Ghulam Nabi Azad, MP yes- 
terday ridiculed what he described as "absurd suggestion" of Chief Minister Sheikh 
Abdullah to wind up Congress-I in Jamm and Kashmir. 


Addressing a PCC-I organized public meeting at Bijbehara 40 km from here, Mr 

Azad said that if Sheikh really believed that the ideology and programme of his 
ruling National Conference and the Congress-I were the same, then the proper 
course for him is to "wind up the gemall shop of National Conference and strengthen 
nationwide organisation of Congress-I. [as printed] 


The Sheikh had recently reiterated his old suggestion to wind up the State 
congress-I unit in view of its ideological affinity with National Conference. 


Mr Azad commented that it was absurd to suggest that an all-India party should 
liquidate itself for the sake of a regional party whose base and influence did 
not extended beyond the Kashmir Valley. [as printed] 


He claimed that the National Conference was not even a State party as it was 
nonexistent in Jammu and Ladakh regions. 


The Youth Congress-I president charged that the Sheikh was again seeking to 
exploit communal sentiments of the people in Kashmir in the face of failures 
of his Government. He said this had been a familiar tactic with the Sheikh in 
the past also when he vainly tried to challenge the accession of the State on 
religious grounds. 


cSO: 4220 
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INDIA 





WRITER EXAMINES TROUBLES OF STEEL INDUSTRY 
Calcutta THE STATESMAN in English 24 Nov 80 p 15 
[Article by Virendra Agarwala: "Demand-Supply Gap Likely To Persist") 


[Text] Production of steel is an index of a country's economic prosperity and 
it can rightly be regarded as the barometre of a nation's level of industriali- 
zation and economic growth. The steel industry forms the nucleus around which 
develops the various inter-dependent sectors of an expanding economy. The rate 
of steel production and consumption has a direct relation with a nation's gen- 
eral economic position. 


The outlook of steel production is gloomy. Steel output in 1979-80 fell to 4.5 
million tons from five million tons in 1978-79, necessitating imports worth Rs 
400 crore to meet the demand. Shortage of power and coal which led to a drop 

of 9.5% in the production of salable steel in 1977-80 has become even more 

acute. The country will continue to face steel shortage till the end of 1983-84. 
The demand-supply gap will be to the tune 434,000 tons. The shortage would, 
however, be met by 1988-89 when 16.52 million tons would be available against the 
demand of 16.49 tons. The surplus would be obtained as a result of expansion 

of both the Bhilai and Bokaro steel plants by 1988-89. By that year, the steel 
plant at Vizag may also go into production. 


The Steel Minister has projected an increase of 16% in finished steel output 
during 1980-81. Against the target of 7.4 million tons in 1979-80, the total 
output was not more than 6.03 million tons. Thus, the projected improvement 
during 1980-81 would still mean that the final output would be less than last 
year's target. The final 1979-80 figures now show that the shortfall in output 
was more than 20%. But the Steel Authority of India has attributed this decline 
in output entirely to the shortage of power. 


It was a blunder on the part of the Government to allow coal imports because it 
has been more wasteful to burn a costly imported fuel than to transport a cheap 
local fuel. The record of public sector plants' performance during March is 
hardly encouraging, especially in respect of conversion of ignots into salable 
steel. Capacity utilization in the integrated steel plants in 1979-80 is likely 
to be around 66%, compared to 75% in 1978-79 and 85% in 1977-78. This trend is 
not only because of the falling production but also of falling capacity utiliza- 
tion. 
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it is equally true that the Tata Lron and Steel Company did better than the 
public sector steel plants during 1979-80, achieving 95.4% of ite rated capa- 
city. This has been achieved despite major constraints like acute power short- 
age, inferior coal and plant and equipment. The marginal shortfall in the 
output of salable steel was mainly due to the acute power crisis in the eastern 
region. The loss of salable steel was around 150,00 tone valued at some Re 45 
crores. Profitability of TISCO would have shrunk if there were no captive power 
plant. TISCO has launched its modernization programme, the cost of which is 
estimated at Re 160 crores, TISCO has shown that inepite of constraints, any 
steel plant can achieve 100% capacity utilization. There is hardly any reason 
why the public sector steel plants should not show similar encouraging results. 
If, for any reason, public steel plants continue to show poor results, the 
Government must explore the possibilities of running them by private management. 


Political control and frequent bureaucratic interference denied the public sector 
management, the autonomy necessary for efficient functioning. Their low output 
and labour productivity have been partly due to gross overmanning, itself a 
source of low morale and indiscipline. The need to maximize employment oppor- 
tunities in a country such as ours is undisputed, but perhaps the worst way of 
doing so is to over-man capital-intensive industries as has been done in virtually 
all large public sector enterprises. The power generating and steel industries 
have to bear heavy financial costs because of the large capital investment, they 
require. To burden them in addition with excessive labour makes no sense. It is 
economically suicidal in the long run. Workers must be provided with all living 
facilities. But the cost should not increase to such an extent that it becomes 
either unbearable to the community or disturbs the price equilibrium of other 
commodities. It is not only low capacity utilization but also poor productivity 
per worker which has paralyzed the steel industry. We have allowed the situation 
to go out of our grip. Management at the top needs to be so action-oriented 
that they must produce the results. It must be their primary responsibility 

to achieve the targets. If the public sector steel units fail to produce 
quality goods at competitive prices, they should be wound up. 


The Steel Development Fund created by the Government in 19/78 into which were to 
be deposited by the main producers, the increase in selling prices of steel 
totalling Re 400 a ton announced for 1978 and 1979, is the obvious source of 
financing modernization projects of the steel industry. This fund has recently 
granted Rs 100 crores to TISCO. Expanding the capacity of Bhillai and Bokaro 
and constructing two new plants will cost at least Re 7,000 crores. This figure 
exc'udes the cost of modernizing the older plants and supporting investment in 
complimentary industries. It is obvious that the fund created for this purpose 
can hardly meet the growing requirements of the steel industry. In such circums- 
stances, the Government needs to explore further possibilities if petro-dollars 
could be utilized for expanding steel industry in India. It is not at all 
worthwhile to depend on imported steel in future, though as a temporary measure 
we may have no other choice. It is obvious that the most sensible conclusion 
might be to produce steel indigenously. We have no sound economic grounds for 
dismissing such a proposal. If TISCO can go all out to modernize its plant, 
there is hardly any reason why the Government should not succeed in raising its 
capacity utilization and in expanding its existing capacity. 
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The production targets of sectors like steel and power cannot be based merely 
on estimates of consumption. For one thing, these estimates have often turned 
out to be wrong. For another, implicit in the approach is the assumption that 
the rest of the economy should set the pace and the core sectors must adjust 
their targets accordingly. As things are, the steel industry is suffering 
considerable losses on account of coal and power shortage and its wage bill 

is rising. This and other unforseen contingencies will place an enormous addi- 
tional burden on the industry. Thus there is no escape from setting apart 

more plan funds for the steel sector. In view of thie situation the industry 
can hardly generate new resources for its expansion. The capacity of steel 
industry remains so limited that the Government will have no alternative but to 
find ite budgetary resources for its development. 


It is widely recognized that the Indian Steel Industry has been the victim of 
inefficient planning, excessive control and lack of proper coordination. In 

the case of the private sector, there has been a constant threat of nationaliza- 
tion. At the beginning, we hoped that the country would produce 100 million 
tons of steel by the end of the century. Since the population would reach 

9,300 million by then, the per capita crude steel output would be 110 kg. 
compared to about 13 kg today. By 1976, it was realized that such official 
optimiam was not based on the real situation and the target was reduced by 25 
million tone to 75 million tons. Later, it was further reduced and now it is 
hoped the integrated steel plants will double their capacity by 1988-89 to 24 
million tone and the total capacity including the mini-steel plants will rise 

to about 30 million tons. However, SAIL has assured that despite the fall in 
production, availability during the current year will be about 8.8 million tons-- 
seven per cent above last year. 


The output target for 1980-81 has been placed at 10.6 million tons of steel 
ingot and 8.6 million tons of salable steel. Since nothing significant will 

be added to capacity in the course of the year, the fulfillment of this target 
will depend upon a good monsoon which will hopefully take care of the power 

and coal shortage. Looking further ahead, the Government has optimistically 
declared that the country's steel capacity wiil be raised to 22 million tons by 
the end of the decade--which is what the demand for steel is expected to be by 
then--by modernizing Durgapur and Rourkela, expanding the capacity of both 
Bokaro and Bhillai to four million tons and constructing two coastal integrated 
steel plants. However, in the steel industry, larger capacity alone does not 
lead to increased output. 


The domestic demand for steel is currently growing at the rate of 15% to 22% 
which is partly being met through increased production and partly through much 
larger imports against earlier commitments. The steel industry requires large 
investments in the eighties and beyond. With the financial constraints we have 
to adopt a strategy which would give us the additional capacity and production 
with the minimum investment. 


As it is, we shall need to create afresh six to eight million tons ingot capacity 
within the next five years in addition to Vizag's first phase plus all the 
existing major steel plants. Liquid resources hardly exist in India to 
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create such 4 huge capacity needing an aggregate investment of Re 5,000 crores 
or more. The conclusion is that we have to import capital for ateel plante 
expansion. We should bargain for the least cost operations from those coun- 
tries from amongst those who agree to finance our steel expansion programmes. 
The corporal institutions need to be encouraged to undertake such responsibil- 
ities so that a larger number of mini-steel plants could be set up in different 
backward districts. 


The future looks so bleak that we can hardly afford to be guided by ideological 
considerations. National interest demands that large business houses need to be 
associated with an expert committee eo that a rational thinking could be developed 
on his vital issue. [as printed] 


What we urgently need today is to upgrade the technical operations of our steel 
plants. But to do that we gust be prepared with our own ideas, the latest infor- 
mation about technical breakthrough made throughout the world. It is this weak- 
ness of ours that Russians--and other exporters of steel know-how to India~--seek 
to exploit. We must be aware of those political implications. It needs to be 
analysed why SAIL's performance was so had in 1979. [as printed] It is the 
inefficient management at the top of SAIL which was squarely responsible for it. 


CSO: 6220 
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USSR CONSIDERS ALD TO INDIAN STEEL PLANTS 
New Delhi PATRIOT in English 1 Dec 80 p 1 


[Text] The Soviet Union is likely to provide substantial credit and equipment for 
the modernisation of steel plants, particularly Bokaro, Bhilai and the Indian Iron 
and Steel Co. at Burnpur, reports UNI. 


This technical and financial aid will be in addition to the USSR assistance for the 
Visakhapatnam steel plant which will have a capacity of about four million tonnes 
of liquid steel in two overlapping stages. The project is expected to cost about 
Re 2,500 crores. 


Steel Ministry sources have said that a major thrust in modernisation of the exist- 
ing integrated steel plants would be to replace the reliance on use of power and 
use non-coking coal to the extent of 25 per cent, 


The Vizag steel plant's detailed project report is currently under stages of finali- 
sation by the Government. When completed, this plant is expected to be the most 
modern with higher blast furnace and coke oven battery capacities, and continuous 
steel casting facility for blooms and billets. 


The capacity at the Bokaro steel plant is being geared for producing galvanised 
sheets, used mainly in construction activities end its cold rolling complex is ex- 
pected to go into production by 1982. 


In view of the financial constraints on the further development of steel industry, 
it is proposed to plan all future production on the import of 25 per cent of coking 
coal and 50 per cent buyback arrangements with collaborators. 


The working group also considered progress of the expansion schemes in respect of 
both Bokaro and Bhilai plants. The Bhilai steel plant is being expanded to a four 
million tonne capacity which will eventually increase further to about five million 
tonnes. Bokaro is aleo being expanded to a capacity of 4 million tonnes of steel 
annually and will eventually be raised to 5.5 million tonnes. 


CSO: 4220 
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PUBLIC SECTOR UNITS INCREASE PRODUCTION 
New Delhi PATRIOT in English 30 Nov 80 p 5 


{Text} During April-September 31 public sector undertakings showed an increase 
in capacity utilisation over the corresponding period last year, the Government 
said on Saturday. 


In the same period the overall rate of growth of industry was 0.7 per cent over 
1979, with increased production of minerals and metals, coal, medium and light 
engineering goods, transport equipment, and textiles in the public sector. 


The production of capital goods recorded an increase of 12.6 per cent, and 
intermediate products 2.7 per cent. 


in the capital goods group diesel engines (vehicular), agricultural tractors 
and railway wagons recorded rise in production in the first half of the current 
financial year. The main intermediate products marking better production are 
cotton yarn, newsprint and petroleum products. 


The undertakings that have achieved higher output in October 1980 compared to 
the production in October 1979 are: Bharat Heavy Electricals Ltd.; Burn 
Standard Ltd.; Bharat Heavy Plates & Vessels Ltd; Richardson and Cruddas Ltd., 
Bharat Pumps 6 Compressors Ltd.; Tungabhadra Steel Products Ltd.; Bharat Brakes 
& Valves Ltd. and Lagan Jute Machinery Co. Ltd. 





The undertakings which have achieved more than the target for the month of Octo- 
ber 1980 are: Burn Standard Lted.; Bharat Heavy Plates & Vessels Ltd.; Bharat 
Brakes & Valves Ltd. and Lagan Jute Machinery Co. Ltd. 
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EFFECTS OF AGITATION ON ASSAM ECONOMY TOLD 
New Delhi PATRIOT in English 1 Dec 80 p 4 


[Text] Gauhati, Nov 30 (PTI). The prolonged agitation on foreigners issue in 
Assam has disrupted both Government work and the life of the common man in this 
eastern state linked to the national economy in several ways. 


The one-year-old agitation, which has already cost the administration and the people 
alike ‘very dearly’ in terms of revenue and earnings, has resulted in ‘incalculable 
harm’ to the economy of the State, the long-term effects of which will unfold them 
selves over many years, according to an official spokesman. 


The most important was the tremendous damage caused to the investment climate in the 
State, and it might take years to instil enough confidence among investors to come 
to Assam again, the spokesman said. 


The spokesman said that the tensions created among communities would also be felt in 
the crippling shortage of skilled and semi-skilled labour for which Assam has been 
dependent heavily on other States. The panic created among the people from outside 
working here for decades--some of the families for over 100 years--might result in 
a ‘run’ causing serious economic stagnation. 


The agitation has also been having its adverse impact on road and rail transport, 
which adds to the economic chaos. While road operators wanted to pull out their 
trucks, the railways were cautious in sending wagons for fear of their being locked 
up for months. 


The non-cooperation by of] employees during the last one month led to the closure of 
two of the three oil refineries in the State. The consequent shortage of diesel 
paralysed public transport and movement of goods and caused spurt in the prices of 
commodities. 


The students have lost one full academic year. The pace of development has showed 
down. 


Revenue Erosion 
Official sources also referred to the serious erosion in the State's revenue because 


of the loss in royalty on crude oil and forest produce and a steep fall in sales 
tax collections, particularly after the blockade on various products. 
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The Assam Government is losing Re 16 crores a year by way of royalty at the present 
rate of Re 42 per tonne and Re 5 crore by way of sales tax at the rate of Re 12 per 
tonne of crude ofl alone due to stoppage of the flow of crude since 27 December 
last year. 


The State has been losing Rs 3 crore every day for the last one year when no crude 
had been flowing outside Assan. 


The official spokesman said more than one lakh jute growers in Assam had been ad- 
versely affected by the blockade on jute. The traders, who purchased jute on behalf 
of the jute mill owners of Bengal, had more or less ceased operating in the State, 
he said. 


The State's revenue loss is officially put at Rs 10 crore by way of sales tax, 
forest royalty, State excise and entertainment tax during the past one year. 


CSO: 4220 
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SATELLITE LAUNCHING PROGRAM FOR 1981 GIVEN 
New Delhi PATRIOT in English 1 Dec 80 p 8 


[Text] India's space programme will touch a new height during the Sixth Plan period 
with the launching of a series of more sophisticated satellites, reports UNI. 


The launching of 600 kg class satellite in sun-syncronous for remote sensing by the 

end of the plan period, will be one of the major programmes of the space department. 
A beginning has already been made in this direction with the launching of SLV-3 from 
Sriharikota. 


The Sixth Plan also envisages launching of an Indian remote sensing satellite, 150 kg 
class satellites in near earth orbit using an augmented SLV (Satellite Launch Vehicle) 
and proto-INSAT spacecraft system for providing the indigenous spacecraft design to 
eventually replace INSAT-1 procured from abroad. 


Meanwhile, data sent by Bhaskara is being used in some of the applications related 
to forestry, snow melt, land use meteorology and sea surface studies. 


According to latest information from the department of space Bhaskara continues to 
send valuable television pictures of the country and microwave radiometer data. 


All the on-board technological sub-systems of the satellite in orbit are functioning 
normally. The first satellite Aryabhata established India's capability in the design 
and fabrication of satellites. 


India’ satellite launching programme in 198] is: 


The APPLE spacecraft to be launched by the third development flight of the European 
Space Agency launch vehicle from French Guiana sometime in April 1981. 


— the Second Earth Observation Satellite (SEC-II) which will be similar to Bhaskara, 
to be launched around mid-1981 and will carry a TV payload and a radiometer. 


As part of INSAT-1 (Indian National Satellite) project, two multi-purpose satellites 
will be manufactured by the US for India. These multi-purpose satellites will be 
used for operational need of telecommunication seteorology and later for radio and 
television. 
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A series of Rohini Satellites (RS) of the 50 kg class will be launched using the 
subsequent flights of SLV-3. 


The next launch using the SLV development flight is expected to carry a sensor 
payload. It will be launched in the first half of 1981. 
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SALT INDUSTRY REPORTED IN CRISIS 
Bombay THE TIMES OF INDIA in English 24 Nov 80 p 19 


[Text] Visakhapatnam, November 23. The salt industry in Andhra Pradesh is 
passing through an unprecedented crisis following a glut in the market. 


Nearly 200,000 tonnes of this commodity has been lying at various coastal pro- 
ducing centres for lack of takers. More than half of this quantity has been 
stacked in godowns of Naupada group of factories in Srikakulam district, the 
main producing centre. 


The situation has worsened because of non-availability of railway wagons to move 
salt to deficit states of Orissa, Madhya Pradesh and Bihar. Wagon shortage is 
more acute in the South-Central than the South-Eastern railways. 


Faced with the huge stockpile, producers are wondering whether to continue on 
normal scale their occupation this season which has already begun. Non-disposal 
of stocks on hand besides blocking capital has driven them to financial 
bankruptcy. 


Ironically enough, the state government has drawn up an ambitious programme to 
produce 700,000 tonnes of salt by 1983, as against the present 350,000 to 
400,000 tonnes, by bringing additional areas under salt production in addition 
to stepping up productivity. 


The crisis confronting the Andhra Pradesh salt industry is mainly because of 
continuance of zonal restrictions on the movement of salt and particularly the 
ban on its entry into deficit West Bengal and north-eastern states since 1976. 
So much so, they are obliged to buy their annual requirement of salt for both 
edible and industrial use of around 500,000 tonnes from far-flung Kerala and 
Rajasthan by sea, instead of from nearer Andhra Pradesh by land and that too at 
far cheaper rates. 


Restrictions on the movement of salt, according to producers, was "to encourage 
the shipping conference." They appealed to the Union industries ministry and 
the salt commissioner to resolve their plight by allowing free trade in salt 
throughout the country. 
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In addition, salt export should also be allowed at least on an ad hoc basis. 
Export of salt was banned in 1977 because of the deplorably low production 
of 410,000 tonnes in 1976. But India had been exporting this commodity since 
1953 to Afghanistan, Japan, South Korea, Taiwan, Thailand, Indonesia, Singa- 
pore, the Philippines and several African countries. 


If the idle capacity of about 60 per cent was utilised, India could easily be- 
come the biggest exporters of salt, both common and industrial--a position now 
being held between Australia and Mexico. 


CSO: 4220 
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INDIA 


STATISTICS ON AGRICULTURAL ENTERPRISES TOLD 
New Delhi PATRIOT in English 30 Nov 80 p 4 


[Text] There are about 10.46 million agricultural enterprises in India at 
present, according to the provisional results of the 1980 economic census 
released by the Central Statistical Organisation. 


Maharashtra reported the largest number of enterprises--19.54 lakh. The number 
of persons working in the enterprises in States ranged from 0.30 lakh to 67.91 
lakh. The census for agricultural enterprises does not cover crop production 
and plantations. 


The census seeks to remove the data gaps in the unorganised sectors of non- 
agricultural economy covering unregistered manufacturing, trade transport and 
services. 


Information collected includes the location and description of the activity 
of the enterprise, nature of operations, type of ownership, social status of 
the owner, power or fuel used for the activity and the total number employed 
or hired. 


Information on generation of employment opportunities in self-employed enter- 
prises was collected for the first time on a census basis. 


The non-agricultural enterprises form 88.6 per cent of all the enterprises in 
Karnataka and Punjab. In the rural areas of these States, about 57 to 92 per 
cent of the agricultural enterprises are carried out without employing any 
hired persons. 


CSO: 4220 
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PLANNING BODY SETS FOOD PRODUCTION TARGET 
New Delhi PATRIOT in English 24 Nov 80 p 5 


[Text] Foodgrains production should maintain a four per cent annual compound growth 
rate to attain the level of production envisaged during the Sixth Plan period, says 
UNI. 


The steering group of the Planning Commission has proposed a target of 153.6 million 
tonnes of foodgrains in 1984-85, the terminal year of the Plan, over the base level 
production during 1979-80. 


After a record production of 131.7 million tonnes in 1978-79 last year's production 
is expected to be between 110 and 115 million tonnes. 


The 1980-81 foodgrains production is targeted at 135 million tonnes, On the basis 
of the tentative kharif production at 80 million tonnes the target is expected to 
be achieved. 





To achieve the proposed Sixth Plan target the steering group has suggested an in- 
crease in fertiliser consumption from 5.27 million tonnes at the base level during 
1979-80 to 9.65 million tonnes in 1984-85. 


The area under high yielding varieties of grains is also to be raised from 35.2 
million hectares to 56 million hectares. 


In the terminal year of the Sixth Plan the cropped area will be 181 million hectares 
compared to 171 million hectares in 1979-80 and irrigated area 67.6 million hectares 
against 53.8 million hectares. 


The area to be brought under soil conservation will be 30.5 million hectares com 
pared to 23.4 million hectares in 1979-80, 


The strategy to attain the target also envisages adequate plant production measures 
to reduce crop losses, promotion of research and its application and farmers’ train- 
ing and education in improved technology through reorganised and strengthened ex- 
tension network. 


The infrastructure of credit marketing and distribution system for the supply of 
inputs and services is also proposed to be developed. 


The targets of foodgrains production and inputs will be firmed up after the Planning 
Commission considers them and the National Development Council approves the Sixth Plan. 
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ALL-INDIA CIVIL LIBERTIES CONFERENCE MEETS 
Bombay THE TIMES OF INDIA in English 24 Nov 80 p 9 


[Text] New Delhi, November 23. A section of the audience at the all-India 
conference on civil liberties at the Aiwan-e-Ghalib auditorium yesterday 
"denied" Mr S. S. Mahapatra, general secretary AICC(I), the liberty to com- 
plete his speech. 


At the inaugural session, they heckled him and said that he had no right to 
speak at the conference since his party was responsible for "curtailing" 
civil liberties. 


Even after Mr Mahapatra had declared that the Congress(I) was "dedicated to 
civil liberties for social progress and change" a group of agitated young men 
and women in the hall kept shouting anti-Congress(I) slogans. 


After Mr V. M. Tarkunde, one of the sponsors of the conference, and some others 
on behalf of the organisers failed to pacify the hecklers, Mr Mahapatra cut 

short his speech. The dissenters kept on shouting "Congress hai, hai" and "NSO 
wapas lo," as the AICC (I) general secretary was speaking amidst interruptions. 


This was followed by some exchanges between two sections of the audience--one 
wanting liberty of speech for all speakers and the other asking the speakers 
first to announce unqualified support for civil liberties. The organisers 
appealed to the audience to remain calm. 


Mr Tarkunde agreed to a suggestion from some members of the audience that party 
leaders addressing the conference should refrain from "propagating" their 
party's ideology or viewpoint. 


After this suggestion was accepted, proceedings of the conference went on 
smoothly, though there were a few interruptions when Mr E. M. S. Namboodiripad 
and Mr Bhupesh Gupta were speaking. 


Among those who spoke were Mr Charan Singh, Mr Y. B. Chavan, Mr Ram Jethmalani, 
Mr Shahabuddin, Mr. H. N. Bahuguna, Mrs Nayantara Sehgal and Mr Soli Sorabjee. 


All the political leaders who spoke expressed their support for preservation 
of civil liberties and the fight against their curtailment. They promised to 
lend their party's wholehearted cooperation to any all-India organisation which 
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INDIA 


CENSUS OFFICE REPORTS RISE IN URBAN POPULATION 
Madras THE HINDU in English 24 Nov 80 p 16 


[Text] New Delhi, Nov 23. The urban population in India during the 1961-71 
decade went up by 38.23 per cent, from 78.94 millions in 1961 to 109.11 mil- 
lion, according to the "Census Atlas" brought out by the Census Commissioner. 


The urban population in 1971 was spread over in 3,126 towns as compared to 2,700 
in 1961. 


The increase in urban population was recorded in 236 out of 338 districts. The 
two districts where it decreased were one each in Andhra Pradesh and Punjab. 


The urban population of Nalgonda district (A.P.) fell from 146,576 in 1961 to 
121,689 in 1971 showing a decrease of 16.98 per cent. 


Ropar district (Punjab) showed a small decrease (9.28 per cent) in 1971 as com- 
pared to 1961. 


Except for Dadra and Nagar Haveli and Luccadive, Minicoy and Aminidivi 
islands, all States and Union Territories recorded substantial increase in 
the urban population during the decade. 


Highest Increase in Maharashtra 


State-wise, Maharashtra recorded the highest increase (4.5 millions), followed 
by Tamil Nadu (3.5 millions). The increase was between two and three millions 
each in Andhra pradesh, Gujarat, Madhya Pradesh, Uttar Pradesh and West Bengal. 
{as printed] 


Out of the 357 geographical units, were entirely rural, both in 1961 and 1971, 
and eight were urban in 1971 but were rural in 1961. [as printed) 


The former are found in Gujarat (one), Himachal Pradesh (two), Manipur (three), 
Nagaland (one) and Arunachal pradesh (two) besides Dadra and Ngar Haveli and 
Laccadive, Minicoy and Aminidivi islands. In 1971, there were 21 districts 
where the increase in the urban population was in the range of 100 per cent 
and above. 
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Among these were Kohima (161.34), and Mokokchung (182.93) in Nagaland, Baudh 
Khondmale (221.42) in Orissa, Sikkim (1867.21) and Pondicherry Town (199.34). 


There were 12 districts where the increase was between 80 and 99.99 per cent. 
In 27 districts the increase was between 60 and 79.99 per cent in 96 districts 
between 40 and 49.99 per cent, in 150 districts between 20 and 39.99 per cent, 
and in 30 districts below 20 per cent. 


Fight urban areas came up in 1971 which were entirely rural in 1961, The 
national average growth rate of urban population was 38.12 per cent. Nine 
States came below it and 13 States and six Union Territories above this level. 


Almost all Union Territories showed high variations: Delhi (54.57), Andaman 
and Nicobar Islands (86.27), Pondicherry (122.80), Goa, Daman and Diu (125.28), 
Chandigarh (134.67) and Mizoram (164.85). 


There were 163 districts above and 173 below the national average. Two showed 
loss of urban population, 11 entirely rural and eight which were rural in 1961 
became urban in 1971. 


As urban birth rates were lower than rural birth rates, internal migration and 


rapid industrialisation had accelerated the growth of urban population in 
general, according to the Census Commissioner .--PTI 
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COMMITTEE STUDIES BACKLOG OF COURT CASES 


Madras THE HINDU in English 24 Nov 80 p 1 
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INDIA 


WRITER EXAMINES SITUATION OF INDIANS IN IRAQ 
Bombay THE TIMES OF INDIA in English 22 Nov 80 pp 1, 12 
[Article by J. D. Singh: “Indian Workers in a Dilemna") 


[Text] Baghdad: A casual conversation with a youth from New Delhi's Lodi 
Colony at the consulate-general's office in Basra brought out the dilemma facing 
the Indian workers in Iraq today. 


The visitor, in his early twenties, has been working with an Iraqi organisation 
for the past three months. As soon as the war broke out in September, he started 
receiving urgent messages from his mother in New Delhi to return home. One could 
see from his face that he has been crying in private. 


Asked if he felt insecure, he replied: “not really.” He lives with a group of 
indian workers in a rented house and does not see any specific danger to his 
life. “But, you see," he said, "My mother keeps writing to me to return to 
India. She thinks bombs are falling all over the place. What do I tell her?” 


Since he has been with his employers for only a short period, he is not entitled 
to home leave or a free air ticket. If he resigns his job he will perhaps spoil 
his prospects in Iraq altogether. Besides, he has yet to recoup through savings 
the agent's commission of Rs 4,000 he paid to secure the job. 


If he remains at his post, he will be able to save some money to send back home. 
The Iraqi authorities allow repatriation of 75 percent of the wages. And there 
are instances of Indian workers claiming the full quota and remitting up to 

Re 2,500 a month. 


Safety Precautions 


As for the threat of death, never once during our ten days in Iraq did we find 
ourselves to be in any particular danger--not even in Khorramshahr on the “live” 
Abadan war frontier within range of the snipers’ gun from across the Karun 
river. In the early phase of the war, the situation was somewhat different. 


Of the 15 Indians killed in bombing raids in Iraq, 11 died on a housing project 
when they were being evacuated in a truck. One Indian expert was killed in a 
raid on the Basra petro-chemical complex. A seaman was killed in a direct hit 
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on a foreign-owned vessel in Basra port while two Indians died in a raid on a 
cement factory in Mosul town. 


Three Indian ships caught in Basra port are described as safe, but one vessel in 
Khorramahahr was badly damaged. Thirty-three of its crew escaped to safety but 
one member is missing and is thought to have gone to Iran. Since this last inci- 
dent on October 4, no Indian casualty has been reported in Iraq, partly because 
safety precautions have been tightened. 


It ie worth mentioning that all the 15 Indian fatalities occurred among workers 
employed by Iraqi or foreign organisations. No casualty has been reported among 
workers employed by 44 Indian companies working on 56 projects in different parts 
of Iraq. 


The number of Indian workers in Iraqi, foreign and Indian companies being equal, 
the Indian companies can be said to have been lucky. Indeed a joke going the 
rounds in Baghdad relates to an Iranian fighter pilot who came low over a pro- 
ject under construction but turned tail on seeing a “friendly” turbaned Sikh 
there. 


With the exception of Engineering Projects India Ltd. all Indian companies in 
Iraq have stayed put. Even EPI, the largest Indian operator in that country, 
has modified its earlier unfortunate decision to evacuate all its workers. 


It is now agreed to keep four of its six projects going. The original decision 
would, it is said, have caused irreparable damage to future business prospects 
of Indian companies in Iraq. 


The panic exodus of Indian workers, it is interesting to note, was prompted by 
the decision of a Japanese company to suspend its operations and send back home 
all its foreign employees. The Indian employees took advantage of the company's 
offer of free passage home so that they could be with their families on the 
occasion of the Divali festival. 


Of nearly 26,000 Indian workers and experts in Iraq, about 10,000 have left. 
Most Indian companies claim that a majority of their workers are still at their 
jobs. At the NPCC canal project at Amara on the Baghdad-Basra Highway, for 
instance, only one worker quit his job. All others decided to stay. 


The Iraqi authorities, it need hardly be mentioned, could not have been happy 
about a mass exodus of Indian workers in their hour of need. They are anxious 
to complete the projects in hand so that the fruits of economic development can 
be shared by every Iraqi citizen. 


The Indian diplomatic missions in Iraq and Kuwait have been the target of much 
criticism by some of the workers who fled. In the initial stages of the war, it 
appears, there might have been some lapses. The missions had been caught un- 
avares. But they soon geared themselves up to meet the challenge and we found 
their staff on both sides of the Iraqi-Kuwaiti border helpful and alert. 
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A member of the consulate-general in Basra is on hand at the Safwan checkpost to 
help Indian workers. At the Abdala border on the Kuwaiti side, a whole team from 
the mission in Kuwait facilitate the customs and immigration formalities for the 
Indian workers. Free breakfast and lunch and free transport to take them to 
Kuwaiti airport are provided for anyone in need. 


One of the main worries of the Indians in Iraq is the almost complete suspen- 
sion of mail from back home. Some letters do reach them from the Delhi region 
after more than a month. But no letters have come lately from other parts of 
India. Anxious to know the well-being of relatives and friends, the Indian 
workers we met made a special plea to us to ask the post and telegraph authori- 
ties to make arrangements for expeditious despatch of mail. 


Some Indian workers also complain of an acute shortage of ‘dals' and non- 
availability of carrom boards, which help them pass their spare time. Certain 
varieties of pulses are just not available in the Iraqi markets and since an 
average Indian weal is incomplete without ‘dal,' the workers grumble. ’ 


On the larger canvas of Indo-Iraqi relations, it is only proper to recognise 
that in an emotional situation of the kind in which the Iraqis find themselves 
today, they expect firm and solid support from their friends. They have little 
use of neutrality. 


However, the Iraqi leadership has shown an understanding of India's delicate 
position on a sensitive matter. 


Unfortunately, Algeria's inclusion in the special non-aligned peace group has 
become a matter of sharp controversy. Iraq has opposed Algeria's membership on 
the ground that an Arab country must not intervene in matters affecting 
another Arab country. Algeria's present assignment of looking after Iran's 
interests in the U.S. since the rupture of relations between Washington and 
Teheran is understood to be another influencing factor. 


Until the war put it in an awkward situation, India's relations with Iraq had 
shown a remarkably upward swing. Iraq replaced Iran as the leading oil supplier. 
It gave India a long-term, low-interest credit in partial compensation for last 
year's hike in OPEC oii prices. India has emerged as the largest importer of 
non-oil products, like dates, urea and sulphur, from Iraq. 


Indian imports from Iraq registered a substantial increase from Rs 332 crores 
in 19//-78 to Rs 583 crores in 1978-79. However, its exports fell marginally 
from %s 51 crores to Rs 47 crores. 


Indian contracts under execution in Iraq are worth Rs 1,300 crores and more new 
contracts are being awarded to Indian companies. 


One of the most popular exports from India are Hindi films, which are shown in 
Iraq with Arabic sub-titles. Quite naturally, the most popular Indian in Iraq, 
after Mrs Indira Gandhi, is Amitabh Bacchan one of whose films is currently 
showing in cinema houses there. 


CSO: 4220 














LNDIA 


SILIGURI BECOMING CENTER FOR SMUGGLERS 


Bombay THE TIMES OF INDIA in English 24 Nov 80 p 7 
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INDIA 





PALESTINE SOLIDARITY DAY OBSERVED IN DELHI 


New Delhi PATRIOT in English 30 Nov 80 p 10 
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INDIA 


BRIEFS 


UTTAR=PRADESH CHIEF MINISTER--Lucknow, November 2)1--The chief minister, Mr Vish- 
wanath Pratap Singh, was today elected to the vidhan paraishad, defeating his 
lone rival Mr Satya Prakash Malaviya (Lok Dal), former transport minister, by 
330 votes to 69. Mr V. P. Singh secured more votes than his party commanded 
in the house, setting at rest speculation about internal dissensions in the 
Congress (I) legislature party. The by-election had been caused by the resig- 
nation of the Congress (1) member from Kanpur, Mr S. K. Bajpai. Mr Bajpai took 
this step to enable Mr V. P. Singh to enter the upper house before December 9, 
and thus meet the constitutional stipulation that any person appointed chief 
minister should become a member of either house of the legislature within six 
months. [Text] [Bombay THE TIMES OF INDIA in English 22 Nov 80 p 1} 


TRADE TALKS WITH ROK--New Delhi, November 21 (PTI)--India and South Korea today 
agreed that considevable scope existed for their joint ventures in the third 
countries and for the expansion of bilateral economic cooperation and trade. 
This was stated by a spokesman of the external affairs ministry after a 40- 
minute meeting between the South Korean president's special envoy, Mr Choi 
Kwang Soo and the external affairs minister, Mr P. V. Narasimha Rao, here today. 
Mr Choi, who is a cabinet minister, met the prime minister, Mrs Indira Gandhi, 
and delivered a special message from President Chun Doo Hwan. He conveyed an 
invitation from Mr Chun for Mrs Gandhi to visit South Korea. The envoy also 
called on the president, Mr N. Sanjiva Reddy. [Text] [Bombay THE TIMES OF INDIA 
in English 22 Nov 80 p 9) 


EMPLOYMENT STATISTICS--Bombay, November 21--There were 15 million educated people 
on the live registers of employment exchanges in the country and this was 20 per 
cent more than the population of Australia, according to Dr M. S. Swaminathan, 
member of the planning commission. He was speaking on "the challenge of unem- 
ployment’ under the auspices of the Rotary Club of Bombay Central today. Dr 
Swaminathan clarified that not all the people registered were unemployed since 

a number of them were only on the look-out for better prospects. Nevertheless, 
the problem remained a colossal one and it would require more than official co- 
operation to tackle it. In this context, he appealed to voluntary bodies like 
the Rotary Clubs to make institutional arrangements to help the unemployed. Dr 
Swaminathan stressed the need for undertaking district-level surveys of the man- 
power potential and organising employment schemes based on local resources. 
Self-employment was one method of tackling the problem. But, the decentralised 
production should be matched by centralised services like marketing, he added. 


69 








He called for the involvement of all the sections of the people, including the 
academics, in formulating and implementing such programmes, [Text] [Bombay 
THE TIMES OF INDIA in English 22 Nov 80 p 15] 


SOVIET CONSTRUCTION TEAM--Moscow, Nov. 21--A team of Soviet experts will reach 
Calcutta early next year where the first Indian underground railway is being 
built with Soviet assistance, reports UNI quoting TASS. The Soviet experts 
will train Indian workers to operate tunnel shields and concrete laying ma- 
chines manufactured at a Moscow plant. The equipment will allow them to build 
40 metres of tunnel a month on a large part of the complicated stretch of the 
16 kilometer-long line passing under the densely populated areas of the city. 
Plans have been made to build five lines in Calcutta. By 1986, they will make 
up a single transpertation network. Stations and tunnels have been designed by 
Indian engineers. |Text] [Calcutta THE STATESMAN in English 22 Nov 80 p 5] 





WHOLESALE PRICE INDEX--New Delhi, Nov. 21--The fall in the wholesale price index 
towards the third week of October was evidently no flash in the pan. The index 
dropped again in the week ended November 8, the third successive week it has 
done so. The drop is marked enough to bring the wholesale index down by an 
impressive 3.3% in three weeks, bringing the inflation rate in the past month 
down to 2.9%, with the annual rate now running below 13%. The wholesale index 
itself is behaving erratically since, in the same week that it dropped, the 
"food articles" group rose by 0.9% because of the higher prices of fish, barley, 
eggs, milk and many other items, although some pulses came down. The "non-food 
articles" group, however, declined by 0.3%. Among manufactured products, the 
subgroup “food products" came down sharply by 4.5% because of the lower prices 
of gur, gingelly oil and groundnut oil. [Excerpts] [Calcutta THE STATESMAN in 
English 22 Nov 80 p 9} 





LOCATION OF INDUSTRIES--New Delhi, November 22--The government has relaxed its 
policy on the location of industries in the interest of optimum utilisation of 
installed capacities. The relaxation will also cover the units which qualify 
for exemption from licensing under the industries (development and regulation) 
act but are required to obtain industrial licences because of the present loca- 
tional policy, which prohibits establishment of industries in embargoed areas. 
The locational policy will not be operative with regard to diversification schemes. 
Cent per cent export-oriented units could also be set up in the embargoed areas 
after each proposal is considered and cleared on merit. The government has 
issued detailed guidelines for industries that can benefit from the relaxation 
provisions. [Text] [Bombay THE TIMES OF INDIA in English 23 Nov 80 p 7] 


MADHYA PRADESH LAND ARMY--Bhopal, November 22--The chief minister, Mr Arjun 
Singh, has announced that work on establishment of a “land army" will begin 

in Madhya Pradesh on December 14. Initially, 25,000 people will be enrolled, 
according to a press note issued by the government yesterday. Ex-servicemen, 
youths and people with a “progressive outlook" will be included. The “land 
army” will take up development work in rural areas and help promote national 
unity, according to Mr Arjun Singh. [Text] [Bombay THE TIMES OF INDIA in 
English 23 Nov 80 p 7} 
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ASSAM SEPARATISTS--Shillong, November 21--Leaders of various political parties 
and organisations of two hill districts of Karbi Anglong and North Cachar Hills 
of Assam, at a meeting here recently demanded the creation of a separate state 
comprising these two districts. The meeting adopted a resolution which said 
that the two districts, which formed part of Assam, had suffered in various 
ways. It was also pointed out that the current agitation in Assam on the 
foreigners issue did in no way serve the interests of the two districts and yet 
their development was allowed to be hampered by this agitation. [Text] [Bombay 
THE TIMES OF INDIA in English 23 Nov 80 p 7] 


INDO-SOVIET HANDICRAFTS PACT—India and the USSR on Saturday signed an agree- 
ment for exports from India of handicraft goods worth Rs 20 crore during the 
current financial year. A separate agreement on Soviet-Indian working programme 
for cooperation in food processing and canning was also signed. The first agree- 
ment was signed between representatives of the Soviet foreign trade organisation 
"Novoexport' and Indian firms exporting goods under the aegis of the Handicrafts 
and Handlooms Export Corporation of India. Mr V. Lebedov represented Novoexport 
and Mr M. N. Mishra, Chairman of the HHEC represented the Indian side. The 
second agreement was signed, on behalf of the Soviet Union, by A. T. Makarov, 
Deputy Minister of Food Industry of the USSR and on the Indian side by B. C. 
Gangopadhyay, Secretary, Department of Food, India's Ministry of Agriculture. 
[Text] [New Delhi PATRIOT in English 23 Nov 80 p 10] 


"GREEN REVOLUTION' UNSUCCESSFUL--New Delhi, November 23 (UNI)--The green revolu- 
tion has, by and large, failed to improve the lot of the landless agricultural 
workers in the country. In recent years, there has been some controversy over 
the question whether or not the green revolution has been instrumental in push- 
ing up agricultural wages. An International Labour Organisation document on the 
problem of rural workers quotes a study of 15 districts in Punjab and Haryana 
which concluded that there was no increase. On the contrary, it records that 
there was a "slight decline" in real wages between 1960-61 and 1967-68, despite 
a 60 per cent increase in agricultural production in that area over the same 
period. Data from the national sample survey for Punjab, Haryana, Delhi and 
Himachal Pradesh confirmed this finding. Later studies, particularly in Punjab, 
have demonstrated that there has been a significant increase in real wages as a 
consequence of the use of imported technology. The ILO document, however, says 
that none of these studies is conclusive, since the results are very sensitive 
to the wage series selected, the nature of the cost-of-living index used to 
convert nominal wages into real wages and the choice of the base year. [Text] 
[Bombay THE TIMES OF INDIA in English 24 Nov 80 p 7] 


CIVIL LIBERTIES PANEL--Nov. 23--Do the ends justify the means? This old ques- 
tion generated a lot of heat on Sunday, the concluding day of the two-day con- 
vention on civil liberties held in New Delhi. An all-India body for civil 
liberties was formed on Sunday with Mr V. M. Tarkunde, eminent jurist, as pres- 
ident and Mr Arun Shourie, well-known journalist, as general secretary. This 
body would try to bring together all those committed to civil liberties irre- 
spective of their political ideology or differences with regard to the socio- 
economic system best suited for the country. The trouble arose when it was 
being discussed as to how the people should defend civil liberties when 
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concerted attacks were being made on them by the State organs of power. A 
section of people at the convention insisted that the "means" of fighting 

injustice and the attack on civil Liberties could not always be peaceful. 

[Text] [Calcutta THE STATESMAN in English 24 Nov 80 p 9] 


SECURITY ORDINANCE CHALLENGED--New Delhi, Nov 24--The Supreme Court today ad- 
mitted a writ petition filed by Mr Than Singh Tyagi, a trade union leader, 
challenging the constitutional validity of the National Security Ordinance. 
The court ordered the Union Government to show cause why the detention order 
passed by the district magistrate, Gaziabad, should not be quashed. Mr R. K. 
Garg, counsel for the petitioner, contended under Article 123 of the Constitu- 
tion that the President must be satisfied with the circumstances that existed 
before promulgation of an Ordinance. Since there existed no special circum- 
stances to issue the Ordinance, the President should not have used his power, 
the counsel added. Mr Garg said that the grounds mentioned in the detention 
order "That in order to prevent Mr Tyagi from acting against the public order" 
is too vague and it was in fact an order of detention against a rember of the 
Communist Party because he differed from the views of the rulirg party. The 
petition was heard by a Bench comprising Mr Justice S. Murtazu Fazal Ali and 
Mr a D. A. Desai. [Text] [Calcutta THE STATESMAN in English 25 Nov 80 
p 16 


RECORD OIL TURNOVER-- Ahmedabad, Nov 11.--The Indian Oil Corporation, a public sec- 
tor undertaking, had a record turnover of Rs 4,476 crores during 1979-80, reports 
UNI. According to an official release, the turnover had increased by one-fourth 
over the previous year's Rs 3,564 crores. Gujarat, which is the only shareholder 
of the IOC besides the Centre, received Rs 1.2 lakhs as dividend on its share. 

The dividend was yesterday handed over to the Gujarat Governor, Mrs Sharda Mukerjee, 
by Mr D.N. Sharma, general manager of the corporation's Western region. [Text] 
[Calcutta THE STATESMAN in English 13 Nov 80 p 11] 


MARXIST POLITICIANS ARRESTED—-Dhanbad, Nov. 12.--Mr Arun Kumar Roy, M.P. (Marxist 
Coordination Committee) and Mr Kripashankar Chatterjee, MLA of the same party, were 
arrested here yesterday under the National Security Ordinance, police said reports 
PTI. [Text] [Calcutta THE STATESMAN in English 13 Nov 80 p 11] 


TRADERS FORM FEDERATION--The formation of a Federation of West Bengal Trade Associa- 
tions was formally announced at a Press conference in Calcutta on Wednesday. Its 
president, Mr K.L. Dhandhania, said the main objective was to bring about 500,000 
traders under an apex body and maintain close and constant dialogue with the Central 
and the State Governments. He said that there were about 500 trade associations-- 
big and small--throughout West Bengal. The role of the distributive trade had not 
been properly appreciated so far and its problems often went unattended. The total 
trade turnover was of the order of Rs 5,000 crores .n West Bengal. Thus, the fed- 
eration would play a significant role in future to safeguard the interest of the 
trading community and the consumers, he added. Referring to the high prices of 
cement on the black market, a spokesman of the West Bengal Cement Dealers’ Associa- 
tion, who was present at the conference alleged that bulk consumers, who were lift- 
ing cement against permits, often diverted their cement which ultimately found their 
way to black market. Traders in general should not blamed for this, he claimed. 
[Text] [Calcutta THE STATESMAN in English 13 Nov 80 p 16] 
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NAXALITES ACTIVE IN 11 STATES--New Deli, Dec. 5: Naxalite extremists are active 
in 11 Indian states, and the Union Territory of Delhi, Parliament was told on 
Wednesday. Mr. Yogendra Makwana, Minister of State for Home Affairs, said in a 
written reply that state Governments were keeping a close watch on the Naxalite 
activities and action was taken against those breaking the law. The Naxalites, 
named after a peasant uprising in Naxalbari village in West Bengal state in 1967, 
have stepped up activities in recent months in parts of eastern and southern 
India in armed clashes with police and landlords. Mr. Makwana said the Naxalites 
were active in Assam, Tamil Nadu, Maharashtra, Delhi Union Territory, Andhra 
Pradesh, Bihar, Gujarat, Kerala, Punjab, Rajasthan, Tripura and West Bengal. He 
did not give details of the scope of activity in the different areas.--Reuter. 
[Text] [Karachi MORNING NEWS in English 6 Dec 80 p 3] 


AMBASSADOR TO NORWAY--New Delhi, Nov. 24. Mr. Raj Kumar Dorendra Singh, Chief 
Minister of Manipur, has been appointed Ambassador of India to Norway. Mr. Singh 
succeeds Mr. George Gilbert Swell and is expected to take up his assignment shortly, 
it was officially announced here today.--UNI. [Text] [Madras THE HINDU in English 

25 Nov 80 p 11) 


CENSUS RELIGIOUS QUESTIONS--New Delhi. The 1981 census will record the religions 
practised in the country and the languages spoken. There is no cause for appre- 
hension that the enumeration next February will not record this data, says a Govern- 
ment release. The President of Uttar Pradesh Muslim Majlis said in Lucknow last 
week that the individual slips private by census authorities have no columns to 
record this data and alleged that the Government was out to show that there are no 
religious and linguistic minorities in the country. Specimen copies of the indivi- 
dual slips--which have already been printed in sufficient numbers for the February 
census--show that column six is for "mother tongue", column seven for "two other 
languages known'', column eight for "religion", columm nine for Scheduled castes and 
scheduled tribes and column 10 for the name of the caste or tribe. Nobody will, 
however, be compelled to disclose his religion. The slip will record "not known" 
in column eight if an individual declines to disclose his religion.--PTI. [Text] 
[Madras THE HINDU in English 25 Nov 80 p 22] 


FERNANDES, OTHERS ACQUITTED—-Nasik, November 24-- Mr George Fernandes, Lok Dal 
MP, who was arrested on November 15 on the charge of breach of prohibitory 
orders, was today acquitted by the judicial magistrate here. The magistrate 
said section 3/7(3) of the Bombay police act had nor heen aury promulgated and 
announcement of the prohibitory orders appeared in loose form in newspapers. 

[t was not carried in an advertisement form and the general public was not 
aware of it. He was, therefore, acquitting Mr Fernandes and 25 others. [Text] 
{Bombay THE TIMES OF INDIA in English 25 Nov 80 p 1] 


MINISTERS' DUTIES--New Delhi, November 24 (UNI)--Mr Baleswar Ram and Mr R. V. 
Swaminathan have been appointed ministers of state for rural reconstruction, a 
communique from Rashtrapati Bhavan said tonight. This is in addition to their 
responsibilities as ministers of state in the ministry of agriculture, the 
deputy agriculture minister, Miss Kamala Kumari, will also be deputy minister 
for rural reconstruction. The minister of state for education, Mrs Shiela Kaul, 
will also be minister of state for sociai welfare. [Text] [Bombay THE TIMES OF 
INDIA in English 25 Nov 80 p 13] 








ENVOY TO ANGOLA@=-Mr Ravindra Tandon, high commissioner of India to Zambia, has 


been concurrently accredited as the first ambassador of India to Angola with 
residence in Lusaka. [Text] [Bombay THE TIMES OF INDIA in English 25 Nov 60 
p 13} 


LADAKHIS DEMAND AUTONOMY<-New Veini, Dec. iL: People of Ladakh district in Indian 
held Kashm@ir, on the border with Tibet, have reportedly started 4 mass agitation 
demanding “regional autonomy.” Indian Parliament Deputy for the region P. Namgyal, 
told reporters here today that the autonomy demanded was "to be within the frame- 
work of the Indian and the Kashmiri conatitutions.” Indian held Kashmir is the 
only conetituent state having 4 constitution of ite own, as a special case, Mr. 
Namgyal spoke of Ladakh being discriminated against by the Indian-held Kashmir 
etate adminiatration headed by National Conference oarty leader Sheikh Abdullah, 

in development measures.-<-AFP. [Text] [Karachi MOwitl\C NEWS in English 12 Dec 40 
p i) 
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PKI COMEBACK FEARED; AUTHORITIES CONTINUE SURVEILLANCE 
Jakarta MERDEKA in Indonesian 22 Sep 80 p 1 


[Article: "PKI Remnants Preparing for an Uprising Around 1982") 


[Text] Interior Minister Amir Machmud said there were strong indications that 
G30S/PKI (attempted 1965 coup and Indonesian Communist Party) detainees were 
busily communic’ting with one another and holding discuss‘ons for the purpose of 
reviving the forbidden PKI and eradicating the Islamic faith and the Pancasila 
(founding principles of the Indonesian state). 


"They are showing a strong determination to stage an insurrection around the time 
of the general elections in 1982," said Amir Machmud at a working meeting with 
Commission II of the DPR (Indonesian parliament) on Saturday afternoon. 


According to the interior minister, these communications and discussions among the 
remnants of G30S/PKI detainees were chiefly taking place in the area of Solo 
(Surakarta) and the Jakarta Special Capital District. 


As for the adoption of countermeasures against the proscribed former political 
party, the forum on Saturday decided to uphold the standards of the Pancasila since 
it constituted a way of life adopted already by the people of Indonesia. 


"If the PKI is victorious,” said the interior minister, “Our red and white 
national flag need not be altered because what matters are those who stand behind 
that banner.” [as published] 


In addition to this, PKI remnants are of the opinion that each of their members and 
party cadre must convert to the Islamic faith, because in Indonesia 95 percent of 
the population is Muslin. 


As concerns Marxism, according to Amir Machmud, the G30S/PKI remnants are of the 
opinion that they must conform to conditions in Indonesia that are in accordance 
with the facts of life. 


It is said that this theory of Marxiem is not Soviet or Chinese Marxiem but is a 
syncretic merger of Marxist socialism and the teachings of Islam. “This merger," 
said Amir Machmud, “constitutes an Indonesian Marxism bearing the characteristics 
of the Pancasila.” 
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Therefore, said the minister, the defense of the Pancasila constitutes 4 etrategy 
and not just a tactic, 


He said that thie new Marxiem seeks to encompass an economic, social and political 
Marxism or EPM (Economic, Political Marxiem) within a society that hae religious 
inclinations. 


Such a strategic pattern, in the estimation of Amir Machmud, has as its purpose 
the revival of the PKI by riding on the coattails of Islam and the Pancasila be- 
cause these ideals occupy a place in the hearts of the Indonesian people and fur- 
thermore have become a part of Indonesian culture. 


"They are deviating from the meaning of the Pancasila so that the universal 
principles which are contained in it become an accommodation with Marxiem in 
Indonesia,” he added. 





Profiting from the opportunities presented by the working meeting, Minister Amir 
Machmud showed two book-like brochures filled with propaganda towards all strata of 
Indonesian society. The two pocketbooks were entitled "Will of the People" and 
"PKI Reaponse to KOPKAMTIB (Operational Command for the Restoration of Security 
and Order)." According to the minister, the contents of the books seek to incite 
Indonesian society and deprecate the New Order in the eyes of the people. 


Subsequently, the interior minister linked some types of recent criminal incidents 
with fund-raising activities of certain political circles. 


He said if such fund-raising attempts consisted of robberies accompanied by 
violence, they indicated an increased level of activity which was to be feared be- 
cause it indicated the working methods of the PKI. 


He said that it was not impossible for international subversion to be supporting 
activities in this country. And, he added, such activiries could take place if 
various groups in society were in agreement with the aims of such subversive move- 
ments. 


As for measures adopted by the government, te minister said the authorities vere 
exercising close and continuous surveillance over former G30S/PKI detainees who 
had been released and returned to society. 


For example, they were not permitted to occupy positions in the civil service, 
social-political organizations, social agencies etc. 


In addition to this, all provincial governors and chiefs of local government vere 
conducting indoctrination of the former detainees. Moreover, the governmental 
apparatus, from provincial to village level was dedicated to insuring a continuous 
check and control over ex-detainee activity. 


Apart from this, the Department of the Interior was coordinating with other govern- 
ment agencies on matters of physical security, should they be required. 
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COUNTRY SEEN FACING THREAT FROM NORTH 


Jakarta KOMPAS in Indonesian 16 Sep 80 p 12 
[Article: “Indonesia Paces a Threat from the North") 


[Text] The general manager of the Ansor Youth Movement (Muslim Youth Organization), 
H. Chalid Mawardi, declared that our homeland is facing a threat from the north. 
Because of this, it has become necessary to reexamine the previous assumption that 
Indonesia will not be involved in an external war in the near future. Thies was 

the statement made by H. Chalid Mawardi, Sunday evening at the closing ceremony of 
the Ansor Youth Movement conference of East Java, held at the Pulosan Athletic 
Center, in Malang. 


The reason for this declaration, said the chairman of Parliamentary Committee | 
(concerned with the Department of Defense & Security and the Department of Foreign 
Affairs), is that Indonesia and Vietnam have conducted negotiations on the conti- 
nental shelf boundary between the two countries. Although such negotiations have 
been held back and forth at least five times between Jakarta and Hanoi, so far there 
has been no agreement. Furthermore, said Mawardi, when the Vietnamese foreign 
minister visited Indonesia in June, affirmed that Vietnam was not in agreement with 
the Indonesian concept on the Law of the Sea. 


According co Chalid Mawardi, we Indonesians are in favor of a continental shelf 
boundary in accordance with the archipelagic concept, that is, 200 miles out at sea 
from the closest island. Vietnam, on the other hard, favors a continental shelf 
boundary measured from a point in the deepest part of the ocean and then carried in 
@ line to the surface. If the Vietnamese method is accepted, the continental shelf 
boundary will be pushed further south so that Vietnam can lay claim to the Natuna 
Islands. “In all sincerity, this is no figment of the imagination,” declared Chalid 
Mawardi, who is also a member of Parliamentary Committee 1. 


In addition to that, declared Chalid Mawardi, Vietnam has signed a treaty of cooper- 
ation with the Soviet Union and at the same time has given the USSR the rir’ to 
conduct offshore exploratory drilling for ofl in the region north of the fh 6m» 
Islands. In the meantime, Indonesia previously granted similar offshore o il- 
ling rights to CALTEX in the same area, including the vicinity of islands 

claimed as Vietnamese territory. 


Based on this agreement with the USSR, said Chalid Mawardi, Soviet ships coming 
down from Viadivostok and traveling south are now stopping at Cam Ranh Bay, Vietnam. 
“And if Vietnam uses force to press ite demands, we are not in any position to res- 
pond in kind,” he said. 
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The capabilities of our armed forces, said Chalid Mawardi, remain extremely limited, 
Therefore, in order to meet an attack from the north, all the people and the armed 
forces must rise up and work together, This is another reason that the Ansor Youth 
Movement welcomes the armed forces "Back-to-the-Village” program without hesitation. 
"Don't worry. The armed forces are working on constructive projects,” he added, 
“According to Minister of Defense General Jusuf, the armed forces have no mission 
to compel the people to do anything, other than to participate in party politics." 


In connection with this matter, the general manager of the Ansor Youth Movement 
expressed a hope that there would be understanding on the part of the armed forces 
if some Ansor members are still nursing 11] feelings as a result of previous bitter 
experiences with the military establishment. Nevertheless, Mawardi declared his 
conviction that feelings of this type would be quickly dispelled as long as efforts 
at mutual understanding by both sides continue to be promoted. 


The East Java Ansor Youth Movement from 12-14 September successfully chose a chief 
executive for the region of East Java for 1980-83, with the selection of General 
Chairman Anwar Idris. Among youth circles in East Java, Anwar Idris is already 
known as a leading figure in KAPPI (Indonesian Students and Youth Action Front) 
from the 1966 period. He played a major part in the movements Launched by KAPPI 
and KAMI (Indonesian Student Action Wing) in East Java, especially Surabava. 
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INDONESIA 


INDONESIA TO PAY FOR FINANCING OF DUMAI HYDROCRACKER PROJECT 
Jakarta TEMPO in Indonesian 11 Oct 80 p 53 
[Article: "Dumai - With Our Own Money") 


[Text] The surplus of Indonesian oil money is finally flowing to the hydrocracker 
project in Dumai. After many delays and |» ng much spotlighted by the foreign 
press, it has been decided that the projec’ which is now expected to cost $1 
billion - 2 1/2 years ago it was only expected to cost $800 million - will be 
financed by the government iteelf. 


Originally the refinery to process types of heavy oil was to be build as a joint 
venture in order not to disturb the national budget. The joint venture was to 
be between Pertamina [National O11 and Natural Gas Co) and a Spanish-Taiwanese 
consort fum which would control 51 percent of the joint venture's stock. 


This new decision is reported to have come from Coordinating Minister for Ekuin 
[Economics Finance and Industry] Widjojo Nitisastro and has the President's ap- 
proval. So the famous Spanish petrochemical company Union Explosivos Rio Tinto 
(ERT) which was to have acted as a partner, has now withdraw. Before with the 
guarantee of the Spanish government the ERT company was reported to have been 
ready to invest stock worth $290 million. 


In addition to ERT there was che Cina Petroleum Company the Pertamina of Taiwan 
that failed to become a partner. Another company named New Hebrides Enterprises 
Led of Hong Kong was also prepared to invest $80 million but also experienced a 
similar fate. The Hong Kong company works in cooperation with the famous Liem 
Sioe Liong company in Indonesia. 


"The project at Dumai has now been fully returned to the government's hands as 
were the projects at Cilacap and Balikpapan,” said a source at Migas [oil and 
natural gas directorate]. As is known the government has financed the refinery 
expansion projects (kinds of hydrocrackers) at Cilacap and Balikpapan at a cost 
of more than $1.8 billion. 


In thoee cases however not all of the partners had to withdraw. Two Spanish con- 
tractors, Centunion and Technicas Reunidas SA were retained. The two private 
Spanish companies as prospective contractors for Dumai caused some dissat isfac- 
tion both abroad and in Indonesia. This was recounted by the Indonesian ambassa- 
dor to West Germany J. Muskita who doubted the private Spanish companies abilities. 
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The doubts about the Spanish companies abilities were based on the lack of ex- 
perience by the Technicas Reunidas company. They have built three hydrocracker 
refineries. One in Argentina. But the capacity was only 20,000 barrels a day. 
The refinery in Dumai however is planned to process Low Sulphur Waxy Residue 
mostly into kerosene, solar and gasoline and will have a capacity of around 85,000 
barrele a day. 


However, after the Bank of Indonesia guaranteed the project at Dumai, it became 
clear that the two private Spanish companies will still be used. But with the 
note: "On the understanding they must be helped by U.S. contractors," said an 
official of the department of mining. Perhaps what is intended is that the main 
contractor at Cilacap will be the famous U.S. Fluor Inc and the Bechtel company 
at Balikpapan. 


There is the argument that if the Indonesian government would hire the U.S. con- 
tractors directly then the costs would be lower. But a knowledgable source 
reports that the two private Spanish companies are being retained because they 
have tried very hard “and it doesn't feel right if they are just shoved aside." 


The contract with Spain still hasn't been signed, even though they have indicated 
their desire to be contractors for a long time. For this the Spanish government 
will make available for the project export credit totaling $290 million with an 
interest rate of 7.6 percent for 10 years. However what can actually be provided 
by Spain will only be known after the Minister for Trade and Cooperatives Radius 
Prawiro returns from there. 


Minister for Trade and Cooperatives Radius Prawiro, who left for Spain at the end 
of last month, was appointed by the presi¢c nt to head up the planning team for 
the project at Dumai. Included in this task he was to explore the possibility of 
getting commercial credit from a banking consortium headed by American Express 
(Amex) in Burope. But now the task of looking for credit is no longer necessary. 
It has now been decided that the $200 million lack in funds for Dumai which was 
expected to come in from Amex will be paid from government funds. “It will be 
more profitable for Puctamina because if isn't necessary to pay interest," sa‘. 
an assistant of principle director Piet Haryono. 


The Indonesian government will also still utilize the Voerst Alpine construct ion 
firm from Austria to take part in the hydrocracker project construction at Dumai. 
The Austrian government will earmark export credit totaling $150 million with 
interest of 7.3 percent for 10 years. 


Like Spain, Austria is not as well known as the ".S. and West Germany for con- 
struction of projects as complex as the hydrocracker. The decision to include 
them as contractore while the government itself fully controls the vital project, 
is considered as the right step by many observers. 
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INDONESIA 


OLD INDONESIAN DEBTS TO ITALY SETTLED 
Jakarta SINAR HARAPAN in Indonesian 14 Oct 80 p 11 
[Article: "Remaining Indonesian Debts to Italy Settled") 


[Text] Acting on behalf of their two governments, Acting Minister of Foreign 
Affairs M. Panggabean and Italian Ambassador Elio Pascare!’' signed an agreement 
on the morning of 13 October on behalf of the governments of Indonesia and Italy 
settling the remaining old Indonesian debts to Italy which were made before June 
1966. 


These old debts come from the importing of Italian commodities on credit which 
weren't guaranteed by the Italian Natio.al Insurance Agency. 


Repayment of the debts was made in the currency agreed on in the contract. This 
totaled $8.9 million in U.S. dollars or 590.4 million Lira, plus the interest 
which had been postponed. 


The methods of repayment were in accord with the formula as contained in the Paris 
agreement of 1970 for debts made by Indonesia before July 1966. 


With the signing of this agreement all matters relating to the old Indonesian 
debts to Italy have been settled. The first settlement was concluded at the end 
of 1971 when on agreement was signed between the two governments on methods of 
repaying the old debts. This contained a guarantee by the Italian Nat ional 
Insurance Agency. 


Following the signature [on 13 October] Acting Minister of Foreign Affairs M. 
Panggabean on behalr ot the Indonesian government presented the Bintang Jasa 
Utama medal to the Italian Ambassador Dr Elio Pascarelli at the department of 
foreign affairs in Pejambon. “he Bin*ang Jasa Utama medal was given because of 
the Italian ambassador's service and his efforts to build cooperation and increase 
relations between the two countries during the 4 years he has served in Indonesia. 


7785 
CSO: 4713 


81 

















INDONESIA 


INDONESIAN PETITION SIGNERS FIRED 
Jakarta TAMPO in Indonesian 13 Sep 80 pp 9, 10 
{[Article: "In The Wake of The Petition, Daud Says All Is Settled") 


{Excerpts} On 28 July, Chris Siner Key Timu, 40 years old sent a letter to the 
president of the University of Atma Jaya indicating that he was resigning from 
his position as student affairs bureau chief. Chris is the father of three 
children and had held the position since 1974. "I took the step for the benefit 
of Atma Jaya," he said. 


The resignation of Chris was the result of a series of incidents that began on 

9 July 1980 when the president of Atma Jaya was summoned by the inspector general 
of the department of education and culture who requested the president to take 
action against Chris. The reason was that Chris took part in the signing of the 
Petition of Concern better known as the Petition of the 50. 


Following the meeting the inspector general of the department of education and 
culture phoned the president. "But according to internal regulations of Atma 
Jaya, the president couldn't take any action against me," said Chris. The presi- 
dent asked the department of education and culture to contact the Atma Jaya 
Yayasan [legal body of university]. 


"I was anointed president by the Yayasan. I told the inspector general that the 
Yayasa” vad the authority to take action against Chris. As a basic principle 

I am against firing him. If I did it would mean that I had become a political 
tool,” stressed K.S. Gani, 58 years old, president of the Catholic Atma Jaya 
University. 


Chris' resignation would seem to be a way out for Atma Jaya and comes as the 
result of an ultimatum by the department of education and culture dated 22 July 
to the board of the Atma Jaya Yayasan. The letter which was signed by the secre- 
tary general Sutanto Wirjoprasonto on behalf of the minister threatened to review 
the status of the university and all aid ever given to it if Atma Jaya didn't take 
action against Chris Siner Key Tim. 


Chris Siner isn't alone. At the end of August Dr Judilherry Justam, 32 years 
old, was honorably discharged from government employment as assistant middle~grade 
ex, ert category IlI/a at the University of Indonesia's doctors faculty. The 














decision of the minister of education and culture was dated 7 August and was 
signed by the secretary general of the department of education and culture. The 
reason for the dismissal was to simplify an organizational unit and Judilherry 
was named as the civilian government employee who was superfluous. 


"Why was it just not said that I was fired because I signed the Petition of the 50?" 
was the comment of Judil who , aduated as a doctor in 1976. As a student leader 
at the University of Indonesia he was once arrested because he was thought to be 
involved in the 15 January incident. He is also well known for having nominated 
himself to be president shortly before the Parliament's general session in 1978. 


Professor Dr Kasman Singodimedjo and Dr Anwar Harjono, both lecturers at IAIN 
[State Islamic Institute] Sjarief Hidayat in Jakarta who signed the Petition of 
the have also experienced a similar fate. Since’ lectures began in September 
the two haven't taught. According to IAIN president Dr Harun Nasution there is 
no problem against their teaching but they withdrew. "The reasons areu't clear," 
he said on 8 September. 


Kasman had a different explanation. "I didn't asked to stop but they pressured 
me to resign." 


Minister of Education and Culture Daud Jusuf refi sed to discuss the matter. Ac- 
cording to the chief of public relations of the department of education and culture 
Haryoseputro the reason was "Mr Daud says everything is settled." 
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INDONESIA 


WEST KALIMANTAN REMAINS VULNFRABLE DUE TO BORDERS, CHINESE POPULATION 
Jakarta MERDEKA in Indonesian 14 Oct 80 p 4 


[Article: "Being a Border Area, West Kalimantan Remains in Serious, Dangerous 
Posit ion" ] 


[Text] Governor Sudjiman, head of the West Kalimantan province, said that because 
of its borders as well as its coastline on the South China Sea, all of West Kali- 
mantan continues to be in a serious and dangerous position. 


Governor Sudjiman said this to reporters from MERDEKA and a Chinese language daily 
(HARIAN INDONESIA) in his office on 7 October. 


Governor Sudjiman, who had with him the chief of the regional department of the 
industry office of West Kalimantan Mohamad Taib, said that priority has been given 
for some time to the border areas of West Kalimantan because of national defense. 


"At present we are still giving priority to the border regions because they re- 
present strongholds that we must build so that the national defense of the area 
can be crystallized, economically, culturally and ideologically,” he said. 


"We aren't suspicious of Malaysia, but 70 percent of the people here are Chinese," 
he added. 


All along, those who have stirred matters up in the border areas have usually been 
Chinese. 


According to Governor Sudjiman, at the time of the PGRS/Paraku [Sarawak Peoples 
Defense Forces/North Kalimantan Peoples Forces] 95 percent of the movement's 
members were Chinese. 


"So, if they were to expand Communist ideology from the "North" to West Kalimantan, 
we would be in a serious and dangerous situation,” he repeated. 


The West Kalimantan governor also related what tock place in the West Kalimantan 
border and coastal areas some time ago when many \.etnamese refugees were stranded 
in West Kalimantan coastal areas as well as in Riau. 





Meanwhile District Chief Sumardji as head of the Sambas district told MERDEKA 
that some 85 percent of the entire population of Singkawang, capital of the Sambas 
district, totaling 61,000 people are Chinese descendants. 


In fact, according to District Chief Sumardji, there are several regions in the 
Sambas district where all of the people are of Chinese descent. These include the 
villages of Thainan and Pakonan. 


"The names still have . Chinese influence," Sumardji said. 


Touching on assimilation of those of Chinese descent with the native people, 
District Chief Sumardji explained that assimilation is working well. 


This includes both assimilation through education and other social activities. 
In this relation District Chief Sumardji gave as an example the fact that many 
Chinese women are being married to Malays and with government employees and even 
with members of the Indonesian Armed Forces. 


Speaking about the work of those of Chinese descent, Sumardji said that in addi- 
tion to the many that are involved in trading, particularly those who live in the 
cities, there are others who work in agriculture (wet rice fields) and plantation 
work. 


“Perhaps the richest people here are Chinese, but they are also the very poorest," 
he said. 


In reply to the question of Indonesian citizenship for those of Chinese descent, 
District Chief Sumardji explained that with the publication of the Presidential 
Directive on citizenship, many of those with parents who hold foreign citizenship 
have become Indonesian citizens. 


He said that as many as 67,000 foreign Chinese have become Indonesian citizens up 
to the present. 
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INDONESIA 


UNEMPLOYMENT IN LUMBER INDUSTRY OF EAST KALIMANTAN 
Jakarta KOMPAS in Indonesian 20 Sep 80 pp 1, 9 


{[Article: "DPR Member's Report--Large-Scale Layoff As Result of Labor Relations 
Decision in East Kalimantan--Lumber Workers Affected") 


[Excerpts] In East Kalimantan, the large-scale effects of a layoff as a result of 
a labor relations decision taken by lumber enterprises is being felt by the 


employees. 


At the end of last July, the total number of workers affected by this decision 
was estimated to be 7000 people. This number increased to 10,000 people by mid- 
September. 


This comprised the report submitted by H. Syarkawie, a member of DPR Committee IV, 
at a hearing of the minister and staff of the Labor and Transportation department 
with the parliamentary committee in Jakarta Monday evening. 


The large-scale layoff is the result of the promulgation of a joint governmental 
decision by three ministeries dated May 15, 1980. This decision induced a 
paralysis of activity among some entrepreneurs who held timber exploitation per- 
mits. 


The joint decision by the three ministr’-- (Agriculture, Industry, Trade and 
Cooperation) imposes an obligation to um rtake the processing of wood which has 
been cut, in order to develop a domestic plywood industry. The decision is related 
to the export of logs and especially unsawn wood which is not affected by export 
prohibitions. However, the export of such umsawn wood can only be carried out by 
entrepreneurs who are recognized by the ministry of trade and cooperation. 


According to H. Syarkawie, the largest number of workers affected by the layoff are 
day ‘aborers or temporary help provided by a contractor. Such workers are delib- 
erately utilized by entrepreneurs in the lumber sector because of econowic reasons. 
They can be fired easily aud the entrepreneurs are not obligated to provide any 
severance pay. 


é different member of the DPR Committee IV, Djaffar Siddik indicated that the joint 
ministerial decision had been drawn up in haste and hd not been prepared carefully 
beforehand. The result was that the ministerial decision which had a positive 
objective had unforeseen negative side effects. 








The problem of worker protection and welfare was the topic of discussion by the 
minister of labor and transportation and his staff with Committee IV of the DPR, 
Thursday afternoon and evening. About six members of the legislature pressured 
the labor and transportation minister and the director general for the management 
of labor relations and worker protection to come to grips with the problem in a 
more serious manner. 


It seems that attention to the matter of worker safety and protection arose as a 
result of the case involving the Eureka Aba paper factory in Mojokerto in which 
eight employees were killed. 


DPR members generally were of the opinion that work regulations and labor laws as 
well as the administrative apparatus of the department of labor and transportatior 
(directerate general for the management of labor relations and worker protection) 
were too weak to come to grips with labor problems. The result has been that a 
number of entrepreneurs, impelled only by the quest for higher profics, have dis- 
played a tendency to adopt highly arbitrary measures to exploit workers who are 
powerless. 


Noting this view, the director general for the management of labor relations and 
worker protection, Oetojo Oesman S.H., indirectly acknowledged that neither govern- 
ment agency charged with labor matters nor the department that he headed were up 

to their tasks which were becoming increasingly broad and complex. 


He said, "In East Java alone, the number of firms that need to be supervised is 
around 12,000. To perform this task, there are only 73 inspectors in the region. 
Looking at the overall picture, the inspectors are able to accomplish only 35 per- 
cent of the work they should be doing. 


The secretary general of the labor and transportation department, Urip Widodo S.H., 
stated that beginning in fiscal year 1980/1981 and subsequently, the directorate 
general for the management of iabor relations and worker protection would receive 
a greater proportion of the bucget than previously. In Septem er and October of 
this year, several hundred new two and four-wheeled vehicles a'e being provided to 
increase the activities of the directorate gencral for the management of labor re- 
lations and worker protection. 


9464 
CSO: 4213 


87 














CONTRACT POR LNG PLANT EXPANSION 


Jakarta KOMPAS in Indonesian 19 Sep 80 p 2 


{[Article: "The Government Will Handle Directly the Tender for the Expansion of 
the LNG Project at Bontang--Japan Angered Because Bechtel the Winner") 


{Text} The government will handle directly the tender for the expansion of the 
natural gas (LNG) project at Bontang, East Kalimantan. Pertamina in no way will 
be involved in the projecc. 


This wae the statement released by Pertamina to KOMPAS yesterday. 


This expansior, which will double the capacity of the Bontang natural gas project, 
will require an expenditure of about 844 million dollare US, including about 600 
million dollars US to enlarge the production unite. The winner of the tender for 
thie project was Bechtel Corporation which previously was responsible for con- 
structing the natural gas project at Arun, Aceh. 


According to the KOMPAS source, the tender for the expansion of the Bontang 

project was signed by the government procurement team for equipment and supplies, 
since the coset of the project would exceed 500 million rupiah. Responsibility for 
the decision was place’ in the hands of the team, based on Presidential Inetruction 
no. 10 for 1980 (dated January 23, 1980), when it was determined that the business 
deal would amount to 650 million rupiah. 


The governmental decision was verified by the KOMPAS source responding to questions 
concerning the award of the tender to Bechtel Corporation. Bechtel's success 
created in turn some hard feelings among the firms that lost out on the project, as 
well as among the nations to which these firms belonged. 


The ASIAN WALL STREET JOURNAL of September 16 offered the view that the decision 
taken by the Indonesian government declaring Bechtel the winner of the tender 
aroused some il] feelings among the private contractors as well as among Japanese 
diplomatic representatives in Jakarta. 


JCC, a Japanese firm which lost out on the tender although its bid was lower than 
Bechtel's, became angry because Indonesia selected Bechtel whose bid was twice as 
much. As a result, it was reported that the Japanese ambassador in Jakarta, Masao 
Sawaki, suggested to his government in Tokyo that relations between Jinan and 
Indonesia be allowed to cool in protest. 











Japan at present buys all che LNG produced by Indonesia and intends to invest in 

@ larger share of such projects, Nevertheless, LNG plante presently operating in 
Indonesia were conetructed by Bechtel and a large number of the subcontractors were 
American. 


JOC hae made great efforte to uplift teeelf to the rank of a construction firm able 
to challenge the supremacy of the United States on energy projects. The firm had 
hoped to be awarded this contract to strengthen ite position in Southeast Asia. 

In the meantime, JGC, with the Pullman Kellogg Division of Pullman Inc., has been 
selected ae contractor for the erection of an LNG project costing $1 billion in 
Sarawak, Malayele. 


The expansion project in BRontang wae long postponed because perepective buyers in 
Japan and offictale in Indonesia failed to reach final agreement on marketing, 
payment and price-setting policies for the LNG produced from the project that 
would be subsequently developed. The result has been that the timetable for com 
pletion of the expansion was pushet back from 1983 to 1984. 


According to plans, the expansion project will double the annual capacity of Bontang 
to 6.4 million metric tons. Discussions concerning the expansion have been held 
since 1978 between Pertamina and four prospective buyers from Japan: Chubu Elec- 
tric Power Co., Kaneai Flectric Power Co., Osaka Gas Co., and Toho Gas Co. The 

four fis sought to tie down a 20-year sales agreement which would have gotten 

them access to the increased production of LNG. 





Tenders concerning the project became controversial because of the great disparity 
that arose among the bide that were submitted. JOC offered a bid of $45 million, 
more or less; Bechtel $85 million and Procon $80 million. 


According to the ASIAN WALL STREET JOURNAL, Pertamina wanted to choose JOC for the 
project but had to give in to the government. On the other hand, according to 
Bechtel, the great difference in the bids indicated that the Japanese contractor 
did not understand the complete nature of the work required for this project. In 
other words, Bechtel already had the experience of building two LNG plants in 
Indonesia. These plants that are now in operation have exceeded the production 
capacity projected for them beforehand. 


In the meantime, a news source told KOMPAS yesterday that the Japanese government 
would be the loser if it followed the suggestion of its ambassador in Jakarta to 
permit a “cooling off" of relations between Japan and Indonesia. “What is this 


expansion project compared to other Japanese capital invested in Indonesia?" said 
the source. 


The ASIAN WALL STREET JOURNAL itself reported that the Japanese disappointment 
would not influence the decision to award the experimental construction contract to 


Bechtel. The firm of Bechtel at the present time is compiling the data requested 
by Pertamina. 


In the meantime, the initiative to complete the final arrangements on the contract 
remains impeded by the price-setting policy for the LNG that will be produced 
after the expansion of the plant is completed. According to Japanese sources, the 














agency having the right to conduct negotiations with Indonesia ie the Japanese 
Minietry for International Trade and Industry (MITI) and not the individual 
buyers. The Japanese buyers have etated that in the end a compromise will be 


reached. There is, however, little hope that an agreement will be reached with 
Pertamina in the coming monthe. 
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FERTILIZER LMPORTS, REQUIREMENTS DISCUSSED 


Jakarta KOMPAS in Indonesian 20 Sep 80 pp 1, 9 


[Article: "Wext Year--Indonesia Must Import Fertilizer Again--Domestic Production 
Not Keeping Up with Requirements") 


[Text] In order to fulfill requirements for urea fertilizer in 1981, Indonesia 

has no recourse but to resort to imports because domestic production will not be 

sufficient. While fertilizer was exported beginning in 1976, it stopped in 1979. 

In 1981, the situation of the late 1970's will reverse iteelf and fertilizer will 
have to be imported once again. 


This was the statement uttered by H. Hasan Kasim, the chairman of the Indonesian 
Association of Fertilizer and Petrochemical Producers at a hearing of Committee 
VI of the DPR (Indonesian parliament) presided over by Amir Judowinarno last Friday. 


Hasan Kasim declared that urea fertilizer requirements for 1980 are expected to 
reach 1.8 million tons. This means a 20 percent increase over 1979 (1.5 million 
tons) while in 1981 requirements are expected to go up another 12 percent. An 
increase of 20 percent in fertilizer requirements is truly beyond previous esti- 
mates and exceeds the average annual production increase of 15 percent. In addi- 
tion, the production for 1980 and 1981 cannot be increased further. 


Urea fertilizer production by PT Pupuk Sriwijaya (Pusri) reached 1.3 million tons 
in 1979 and 1.4 million tons in 1980. Production by PT Pupuk Kujang reached 
437,000 tons in 1979 and 456,000 tons in 1980. According to these calculations, 
production will equal requirements in 1980. 


In the meantime, fixed reserves (iron stock) this year amount to 650 tons (sic) 
and cannot be drawn down. Total production amounting to 1.85 million tons this 
year constitutes the maxiqum quantity that can be produced and cannot be expected 
to increase until PT Pupuk Kaltim goes into operation around the end of 1982. 


Keeping the above figures in mind, Hasan Kasim expressed the opinion that in order 
to guard against the possibility of a precipitous increase in requirements in 1981, 
and to increase present fixed reserves, the government would need to import 
fertilizer. Imports are considered the only recourse because the expansion of 
urea factories cannot be done with celerity. 
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The area occupied by PT Pueri is already fully occupied and no further expansion 
can be undertaken after the completion of Puert IV. In the meantime, it is un- 
certain whether the completion of the PT Pupuk Kalcim factory, which at maximus 
capacity may produce 500,000 tons annually, will be able to solve the domestic 
fertilizer shortage. In 1962, it is certain that there will be another sharp esca~ 
lation in fertilizer requirements. 


"To solve the problem of domestic fertilizer production, the best remedy is to 
increase the oumber of factories. Because of this, every 3 years we have to build 
another new urea fertilizer plant," said Hasan Kasia. 


According to Commercial Director Dalil Hasan SE, the increase in urea fertilizer 
requirements can be explained by the rise in agricultural production. Although it 
can only be seen indirectly, the influence of fertilizer on production gains is 
quite pronounced. This can be seen by the fact that farmers now like to use such 
fertilizer for their crops. Rice production in 1978 amounted to 17.6 million tons; 
in 1980, as a consequence of fertilizer use, production leaped ahead to 19.6 
million tons tare weight. 


The principal reason for the increase in fertilizer utilization is the "Ineus" 
(special enrichment) system of the Department of Agriculture which is using urea 
on « large scale in massive quantities. Of all the regions in Indonesia, the 
biggest consumer of fertilizer is East Java. Previously, only about 180 kilograms 
of fertilizer were used per hectare. This has now jumped to 300 kilograms per 
hectare. 


Dre Rachmat Mulyomiseno, deputy chairman of DPR Committee VI, considering these 
figures, told KOMPAS that he did not believe the information released by Hasan 
Kasim. According to Rachmat, this information was not based on credible data. The 
figures which account for fertilizer exports for 1976 to 1979 were based on con- 
trived data and not on actual requirements. The explanation is that a jump in 
fertilizer requirements for certain cannot be known in advance, and above all, 
cannot be estimated beforehand. Rachmat also did not accept that there had been 

a jump in fertilizer requirements. 


"Before the government made an official statement concerning the shortage of 
fertilizer, I did not believe it; nor can I accept the statement of the Fertilizer 
and Petrochemical Producers," said Rachmat. 


In the meantime, Dalil Hasan SE, in his testimony before DPR Committee VI, stated 
that the jump in fertilizer requirements was difficult to pin down precisely. There 
are five foreign consultants investigating the data on this subject and it is 
evident that they are coming up with figures at variance with one another. Purther- 
more, the Department of Agriculture has its own different set of figures. With 

data that is so difficult to compile, it is not surprising that projections on 
production are not consistent with projections concerning requirements. Projections 
of production itself, on the other hand, are easily calculated. 


Indonesia imported fertilizer in 1975 during the Middle East crisis. At that time, 


fertilizer production in Indonesia was only 350,000 tons a year, while reserves 
accumulated from imports amounted to 2 million tons. To draw down these reserves, 














exports were started in 1976. These exporte came to a halt in 1979 after the jump 
in domestic fertilizer requirements became known. The last exports in 1979 
amounted to 200,000 tons. 


In the matter of fertilizer distribution, the difficulty that must be confronted 
at present is the shortage of shipping vessele. Pusri owe four ships but they 
are not sufficient and the firm must charter additional vessels. As for the matter 
of land transportation in railroad flat care etc, Hasan Kasim acknowledged that 
Pueri, as a producer doubling as distributor, had performed ite latter role poorly. 
That, however, was a legacy of the past, dating back to when the World Bank had 
extended credit to PT Pusri to establish channels for distributing ite fertilizer. 


To dispense urea fertilizer, PT Pusri at the present time has 220 warehouses, many 
of which it owns outright, in 22 provinces. Distribution in the various regions 
is carried out by 72 dealers, among them Pesero Niaga, private firms and Puskud 
(Center for Village Cooperative Units). The recipients consist of 4000 village 
cooperative units and 3000 private firms. 
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PELITA III CALLS FOR 120,000 NEW HOMES 
Jakarta PELITA in Indonesian 10 Oct 80 pp 1, 7 
[Article: "Vice Minister Cosmas: Perumnas to Build 24,000 Houses Each Year") 


[Text] Vice Minister in charge of public housing Cosmas Batubara said that during 
Pelita III [Third 5-Year Development Plan) Perumnas Ltd has been given the target 

goal of building 60,000 simple houses and 60,000 basic units so that it will have 

to build 24,000 houses each year. 


He said this on the night of 9 October in Jakarta w ‘le giving a speech to the 
extended family of UNTAR (University of Tarumanegara) during celebration of the 
18th anniversary of the school and the conferring of degrees by the university. 


In addition to the UNTAR extended family, the speech was attended by a number of 
government and real estate officials, professors from several universities and a 
number of invited guests. The speech was followed by a period of questions and 
answers. 


According the Minister Cosmas, in order to meet the first point of the development 
triology, which is the equal distribution of development and its benefits, con- 
struction ought to be targeted for all urban areas. But, because of limited capa- 
bilities, construction will only be carried out in those cities given priority 
during Pelita III. 


The provisional criteria being used includes all the province capitals, the 
regional development centers which had a population of 50,000 in 1971, the district 
capitals what had a population of 100,000 in 1971 and the second largest cities 

in a province if only one city in that province meets the requirements. 


Using this criteria there are 77 cities which meet the requirements to receive 
allocations during Pelita III. These include 27 province capitals, 33 regional 
development centers, 17 district capitals that aren't regional development centers 
but which have populations in excess of 100,000. 


30 Reserve Cities 


In addition allocations have been set aside for approximately 30 other cities, 
which for certain reasons should be helped with housing construction programs. 
For example there are cities which have had natural disasters and those which 
find it difficult to develop because housing is hard tao find. If housing was 
available it is thought that these cities would develop more quickly. 
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According to Minister Cosmas, included in the construction of simple housing ie the 
construction of multi-storied apartments in the larger cities such ae Jakarta, 
Bandung and Surabaya in conjunction with efforts to upgrade these cities. 


In addition, the improvement/fencing programs for village housing will cont inue 
to be implemented during Pelita Ili and coverage will be increased from 1,000 
villages during Pelita IT to 6,000. 


Concerning implementation of prograus to develop safe environment, he said efforts 
would be increased to make pure water available to around 150 smaller cities. In 
addition the health of 3.5 million people in the cities will be improved through 
kampung [here section of a city) improvement programs. 


To encourage participation by the public sector, opportunities will be extended 
to housing constructors outside Perumnas Ltd to build simple houses by gett ing 
credit from the National Savings Bank in accord with existing regulations. 


Tt is hoped that this group will be able to build more than 30,000 unite of simple 
housing, according to Vice Minister in charge of public housing Dre Coamas Batubara. 
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ACEH TERRORIST MOVEMENT THOUGHT DESTROYED 
Jakarta MERDEKA in Indonesian 10 Oct 80 p 1 
{[Article: “Hasan Tiro Thought To Have Been Killed") 


[Text] The Hasan Tiro terrorist movement has been destroyed and its leader Hasan 
Tiro is thought to have died somewhere in Aceh Pidi This information was given 
to MERDEKA A ees of Military Region I/Iskandar Muda Brig Gen R.A. Saleh on 
10 October 1980. 


According to the commander there is evidence indicating that the leader's death 
occurred on 30 September 1979 during a [search and] destroy operation carried out 
by unite of the Indonesian Armed Forces [ABRI] in Aceh Pidi. 


He now feels that the terrorist movement is no longer important even though one 
of its leaders, Ismail Lebei, hasn't been captured. 


He also issued a call to the members of the terrorist movement who still haven't 
surrendered to quickly do so. If any are caught in an ambush by ABRI units, it 
won't be the responsibility of the commander or of the ABRI units. He said that 
operations to wipe out the terrorist movement will continue until all members of 
the Hasan Tiro movement are destroyed in the region. 


Gen Saleh gave his assurances that the people of Aceh are both safe and calm. He 
feels that security is quite good and consequently hopes that newspaper editors 
will continue to help build up a sense of security among the people. 


According to the general two kind of situations can arise which threaten security. 
There are direct threats to security and indirect ones. As an indirect threat 

he mentioned for example conflicting reports in the newspapers which can cause 
unrest among the people, even if the reports aren't true. He feels these are 
indications of the occurrence of threats to the security of the people. 
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INDONES LA 


BRIEFS 


NEW CABINET APPOINTMENTS--Minister Sudharmono said that he did not know if there 
would be a reshuffle of the Third Development Cabinet in the near future. 
Sudharmono's answer was given today at the Bina Graha Building in response to the 
question whether it was true that Mudjono, the present minister of justice, would 
shortly be elevated to the chairmanship of the Supreme Court. He also responded 
that he did not know when he was asked if the candidates for minister of justice 
were Ali Said and A.Y. Kanter. Minister of Justice Mudjono, who was encountered 
at the same time, said he knew nothing concerning the post of Supreme Court chair-~- 
man and added that until the present time, he had not been approached by President 
Suharto or Secretary of State Sudharmono concerning fiiling that office. Minister 
Sudharmono also stated he did not know, when he was asked if it was true that the 
government would appoint former Deputy Commander of the Armed Forces General 
Sumitro as a resident expert to the defense industries which are presently headed 
by the minister of the state secretariat with the ministers of defense end industry 
as members. Sudharmono verified that President Suharto had already formed a 
department of defense and security industrial team with a chairman and members as 
indicated above. [Excerpts] [Jakart» MERDEKA in Indonesian 17 Sep 80 p 1] 9464 
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INDUSTRY, TRADE, BANKING ACTIVITIES NOTED 


Savannakhet Lumber Mill 
Vientiane BULLETIN QUOTIDIEN in French 18 Sep 80 p 2 


{Text} Vientiane (KPL). From the beginning of the year on the personnel of the 
21 May No 3 lumber mill in Savannakhet Province have been meeting their tasks; so 
far they have processed 394 cubic meters of logs, produced 205 cubic meters of 
lumber and sold 126 cubic meters. 


The transport sector shipped 1,766 cubic meters of logs to lumber mill No 6, 
360 cubic meters to No 3, and 93 cubic meters to the Muong Phain Lumber Mill. 


Savannakhet Bank Deposits 
Vientiane BULLETIN QUOTIDIEN in French 18 Sep 80 p 2 


[Text] Vientiane (KPL). In the month of July the officials, military, and work- 
ers and the polyethnic population of the Atsaphangthong and Sepone, Savannakhet 
Province, deposited their savings totaling 41,263 kip, of which Sepone accounted 
for 32,800. 


Luang Prabang District Trade 
Vientiane BULLETIN QUOTIDIEN in French 19 Sep 80 p 2 


Text) Vientiane (KPL). Since the start of the year the state store of Phonexay 
District, Luang Prabang District, have sold to the working population over 5,000 
meters of fabric, 400 pieces of clothing, over 3,000 cooking pots, 5 tons of salt, 
hundreds of kilograms of sugar, and dozens of cases of condensed milk along with 
other cultivation and school equipment. 


Furthermore, they purchased from the population 23 tons of hulled rice and a 
numer of forestry products. 
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Khammouan Electrification 
Vientiane BULLETIN QUOTIDIEN in French 22 Sep 80 p 3 


[Text] Vientiane (KPL). On 12 September the Khammouan Province State Electric 
Power Company shipped to Mahaxy District a 30 kilowatt/hour generator, materials 
and installation equipment, accompanied by four technicians. 


Khammouan Bank Deposits 
Vientiane BULLETIN QUOTIDIEN in French 29 Sep 80 p 3 


[Excerpt] Vientiane (KPL). In September the cadres, the military, the members 
of the agricultural cooperatives, and the population in Nongbok District, 
Khammouan Province, deposited their savings in their state bank account totaling 
109,205 kip. 


Saravane Food Sales 
Vientiane BULLETIN QUOTIDIEN in French 30 Sep 80 p 4 


[Text] Vientiane (KPL). From July to the end of August the provincial food 
supply services in Saravane have sold the population 85 tons of hulled rice, 
27 .ons of sugar, 32 tons of salt, and 15,700 cans of condensed milk, among 
oth rs, totaling 140 tons of foodstuffs. 
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LAOS 


BRIEFS 


NOMMALAT LIVESTOCK--At the beginning of this year the livestock of the popula- 
tion of Nommalat District, Khammouan Province, showed a substantial increase 

in numbers. Currently there are 13,467 buffaloes and cattle, 11,740 hogs, and 
over 40,000 head of other farmyard animals. The livestock breeders of the 
district have sold about 1,000 head of cattle to the state. [Text] [Vientiane 
BULLETIN QUOTIDIEN in French 23 Sep 80 p 3] 5157 


VIENTIANE CULTIVATION--—During the current production season the agricultural 
office of Yat Sayfong District, Vientiane Province, assigned agents to teach 
farmers in the district's agricultural cooperatives. It was noted that the 
subsidiary crop and the planting of fruit trees and industrial crops have 
assumed an important posi‘ion: 80 hectares vere planted in corn, taro and 
potatoes, 310 hectares in tobacco, 100 hectares in sugarcane, 172 hectares in 
peanuts and soybeans were planted between orchard trees. [Excerpt] [Vientiane 
BULLETIN QUOTIDIEN in French 1 Oct 80 p 3} 5157 
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NEPAL 


LEADERS STUDY PROPOSED CONSTITUTION CHANGES 
Bombay THE TIMES OF INDIA in English 22 Nov 80 p 12 
[Article by Mavin Kurve] 


[Text] Kathmandu, November 21: A draft of prop -ed consticutional reforms in 
Nepal has been circulated among former Prime Mi: ‘cve and senior panchayat 
leaders for their comments and suggestions, it is .varnt. 


The former Premier, Mr Tanka Prasad Acharya, confirmed he had received a copy 
but comment was not available from another former Premier Mr B. P. Koirala, who 
is abroad. 


As many as six Nepalese dailies and weeklies have published what they say are 
details of the constitutional changes proposed. Since they all agree on most 
essentials, it appears to be a "convenient leak." 


If these reports are accurate, it means that the right to dissent has not been 

granted to the supporters of the multi-party camp in the referendum. It also 

means that demand of 19 Terai districts for a more equitable representation in 
new legislature has been ignored. 


Two weeklies, JAMMA-BHOOMI and MATRU-BHOOMI, reported that while the election 
will be on an adult franchise basis, in future only those who affirm loyalty to 
a reformed partyless panchayat will be eligible to stand for election. 


No Alien Links 


New rules requir. candidates to sign a pledge to that effect and also tobe com- 
pulsorily a member of one or another "class organisation." Further, the new 
statue forbids candidates to be members of any international political movement 
such as socialist international or Commintern. [as printed] 


Daily SAMAJ and weekly MATRU-BHOOMI said that the new statute provides for a 
unicameral legislature and a national co-ordination council headed by King 
Birendra himself. This council will have under him three statutory organisa- 
tions--(1) the council of ministers headed by an elected Premier; (2) panchayat 
and planning council of 14 members headed by a deputy Prime Minister; and 

(3) evaluation and inquiry council of 14 members headed by another deputy 
Premier. 


. 101 

















The elected legislature will have to elect a panel of three members by single 
transferable votes for the Prime Minieter from which the King will select one. 
Twentyfive per cent of the members of the national legislature will be nomi- 
nated by the King himself, 


It would appear that the draft along with comments will be placed before a joint 
session of Raj Sabha standing committee and panchayat steering committee before 
it is given final shape. 


Most periodicals said the reforms would be announced by King Birendra on 
December 11 or 12 and com into effect from December 16 or Nepal's constitu- 
tion and late King Mahendra memorial day. 


The former Premier, Mr Acharya, confirmed press reports on reported restric- 
tions on multi-party camp people though he refused any reaction. 


Many multi-party leaders feel aggrieved that not much weightage has been given 
to those favouring a multiparty system in Nepal. They say that the proposed 
changes cater mainly and only to the ruling victories partyless panchayat side. 
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TYPES OF NEWLY ELECTED COUNCILS DESCRIBED 


Islamabad THE MUSLIM in English 27 Nov 80 Special Supplement pp c, 4 
[Excerpte] 


— * 





The @ Ar mmber iteret( Mimoritnes Girectiy dec. Counc® chose peasants, work en 
Cowncdlos represencing mpeceal wt thee Counclion § while — women ere imderecthy elected 
by the repartee cowncile 
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COMPARATIVE REVENUE INCOME OF LOCAL 


COUNCILS IN SIND 

(Rupees in Milbon) 
re en. ¥ 
Type of Council 1977-78 1978-79 1979-80 Come 
Corporat as m4 6 6440600~«6MD CO 
Mumcipal Commuet ters 43.2 CCA 695 
Town Comm @tess 164 69 we 429 
Drstrect Cownctie 13.9 “3d 44 68 0 
Une (ovacts 60 17 10.0 16.3 
Neate as sie Hi 
GRANTS-IN-AID AND FINANCIAL ASSISTANCE 

TO LOCAL COUNCILS IN SIND 
(Rupee m Millon) 


Union Councils ma 854 «MO 480 
Town Commirers om 62 © 103 
Municipal Commarens “ 62 6 65 
Distinct Counc ao © ws 5 
Comporat tom 6 102 4 Not 
Special Proviso n ~~ mw om Me 
Grams forKatchi Abedin = MCS] 37288 
a oi 4120 0 


BUDGETARY ALLOCATION OF DEVELOPMENT 
AUTHORITIES AND PUBLIC HEALTH SECTOR 


(Rupees in M Mion) 
Budget 
Description of Local Authority/ —ñ— 
Department 1978-79 1979-40 1980-8) 
KDA Mid 6 65456 1.1219 
HDA $24 43 107.5 
Public Health Engimeering Department 455 $24 
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PAKISTAN 


GOVERNMENT, WORLD BANK SIGN COMMODITY LOAN 
Karachi MORNING NEWS in English 12 Dec 80 p 1 


(Text) Islamabad, Dec 11: A syndicate of 3% international commercial banks 
operating all over the world will extend to Pakistan a loan of dollar 200 
million to finance commodity imports. 


A delegation, comprising senior members of the management of the syndicate, is 
arriving here tomorrow afternoon to sign the loan agreement. 


The Gulf International Bank and Morgon Guaranty of New York lead the syndicate. 

The lead banks were given a mandate by the Government of Pakistan to float the loan 
originally for an amount of dollar 100 million. The loan has been oversubscribed 
three-fold to a record amount of dollar 300 million. However, Pakistan has 

agreed to accept dollar 200 million. 


The last debt rescheduling arrangement with Consortium ended in 1978. Coupled 
with rising debt service liabilities, the imported inflation aggravated the balance 
of payments problems for Pakistan. The Government, therefore, had to go to Euro 
dollar market to meet its emergent balance of payments needs. 


It was against this background that the Government had asked the Gulf International 
to syndicate the loan. 


The loan will be utilised to finance import of commodities like wheat, POL, 
fertilizer and edible oil. 
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RESHAPED IMPORT POLICY EXPECTED SOON 
Islamabad THE MUSLIM in English 10 Dec 80 p 1 
[Article by Ashref Hashmi] 


[Text] Country's import policy for June-July 1980-81 would be reshaped soon in 
order to give it a more liberal colour, it was officially learnt here today. 


Official sources told THE MUSLIM that the measure was aimed at lifting all restric- 
tions, imposed in October, 1977, on the import of raw material, machinery and 
spare-parts. The restrictions, they claimed had been affecting the local indus- 
try adversely. 


It is also stated that raw-material and spare-parts for the local industries were 
either not available or had become expensive because of heavy duty. 


The restrictions on the free import of these items, they said, were imposed in 
October, 1977 because of the drastically falling foreign exchange reserves. Now 

it is felt such restrictions should go. A decision in this respect may be announced 
within this month. 


The decision may also lead to some further adjustments in the present free list 
comprising 439 items. They agreed that the present import bill of 5 billion dol- 


lars would further go up as a result of the new measures, obviously widening the 
gap of 2 billion dollars of present deficit in the balance of payments. 
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STATE BANK GOVERNOR SEES GRIM ECONOMIC SITUATION 
Islamabad THE MUSLIM in English 10 Dec 80 p 1 


[Excerpt] Lehore, Dec. 9: A. G. N. Kazi, Governor of the State Bank of Pakistan, 
stated here today that economic situation in Pakistan was very grim as the cor- 
porate bodies, a significant source of savings, had suffered a serious erosion. 
The capital retention, of these bodies amounting to Rs. 1,310 million six years 
back, had declined to Rs. 34 million, he added. 


Delivering his presidential address as a three-day national seminar on "resource 
mobilisation" at the Pakistan Administrative Staff College, the SBP Governor said 
it was high time to formlate “more realistic policies" for mobilising resources 
and efforts should be concentrated on encouraging voluntary domestic savings. 


Giving a comparative picture of Pakistan's economy with special reference to the 
domestic savings linked with the Gross National Product (GNP) Mr. Kazi said the 
ratio of national savings to GNP, which was at the rate of 13 per cent in 1977-78, 
met with a setback in 1978-79 as the same fell to 11.5 per cent. 


However, some improvement has been recorded in 1979-80, as the ratio to GNP 
improved marginally to 11.9 per cent, and 71.1 per cent of investment was also 
financed from domestic resources, he added. 


About national savings, he said without the remittance of overseas’ workers, the 
picture would have been “more dismal" as the ratio of domestic savings to GDP 

in 1978-79 was only 4.5 per cent as compared to the ratio of national savings to 
GNP provisionally estimated then at 10.9 per cent. 


Mr. Kazi said though it was evident that overseas workers' remittances were partly 
used for consumption, it was unlikely that in the recent past domestic savings 
had been significantly higher than 7 per cent. 


Urging upon the need for accelerated investment to achieve a reasonable growth 
rate, the SBP Governor said Pakistan was a low-income developing country with a 
population growth rate of 3 per cent per annum. Efforts should be made to attain 
growth rate of around 6 per cent. Even if best development strategy was followed, 
the same would involve a continuing investment rate of 15 to 20 per cent of GNP, 
he emphasised. 


A. G. N. Kazi stated that public savings declined in absolute terms from 1972-73 
to 1974-75 and were in fact negative over the period. 
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The savings increased somewhat to 0.8 per cent in 1975-76 and rose to the peak of 
2.4 per cent in 1976-77, 


This was followed by a reversal trend when the ratio came down to 1.3 per cent in 
1978-79. Significant improvement had been witnessed during 1979-80 which had 
carried the rate to the highest level of 2.8 per cent recorded so far, 


He said except in the recent past, public sector had not made any significant 
contribution towards national savings. 


The national private sector savings, which stood at the level of 11.5 per cent of 
GNP in 1972-73 dropped to as low as 6.5 per cent in 1974-75. Thereafter, it might 
have grown slowly because of remittances of workers from abroad and rose to 11.4 
per cent in 1977-78. Since then, he said, the same remained between 9 to 10 per 
cent. 
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PAKISTAN 


DRAWBACK OF DUTIES FOR EXPORT PROMOTION 


Islamabad THE MUSLIM in English 29 Nov 80 p 7 
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PAKISTAN 


IRON ORE RESERVES INCREASED 


Karachi BUSINESS RECORDER in English 10 Dec 80 p 6 
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PAKISTAN 


RICE CROP SHORTFALL EXPECTED 


Islamabad THE “MUSLIM in English 8 Dec 80 pp 1, 8 


[Article by Ahmad Bashir and Asar Sheikh] 
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PAKISTAN 


WORWAY AID INCREASED--Islamabad, Dec 11: The Government of Norway plane to increase 
ite bilateral aid to Pakistan and in 1981 Pakistan will receive 75 million kroners, 
it wae learnt here today. According to Governmen’. proposal designed to keep 
official development assistance's share of the Gross National Product (GNP) con- 
etant at one per cent, Norway's official development assistance will increase to 
2,969 million kroner in 1981 compared with the 1980 total of 2,550 million kroners. 
In addition, the Government proposal includes outlays for refugees and for assistance 
following natural dissster.--PPI. [Text] [Karachi DAWN in English 12 Dec 80 p 18] 


GAS MEETS THERMAL REQUIREMENTS—-Almost 98 per cent of the fuel requirements of 
thermal power plante in Pakistan are met by natural gas, according to a hydrocarbon 
digest. The rest 2 per cent is provided by furnace and diesel oils and coal. At 
present Pakistan hae an installed electric power generation capacity of more than 
3400 aw, of which more than 50 per cent is accounted for by thermal power plants 
and nearly 411 of them are based on natural gas. The 48 aw plant at Quetta uses 
coal and one of two very emall old unite use diesel ofl. A etudy of the use of 
natural gas by thermal power plante from 1955 shows an almost continuous upward 
trend. There wae marked increase in the use of gas by thermal power unite in the 
financial year ended on June 30, 1980. This wae due mainly to the fact that 
thermal power added to make up the shortfall in hydel power generation caused by 
poor rainfall.--PPI. ([Text) [Karachi DAWN in English 13 Dec 80 p 6) 


CHAKWAL SOLAR POWER UNIT~-Pakietan is about to enter the solar age as ite firet 
solar electrification unit is expected to go into production within the next few 
months, it was learnt from official sources. The unit, to be installed in Chakwal 
region in Rawalpindi district, will cost Re. 1.2 million including Rs. one million 
in foreign exchange. The unit will generate five K.W. of energy, enough to provide 
power to 100 houses having two points each in addition to 20 street lights. It 
will aleo provide energy for a pumping set with a capacity to pump 28,000 litres 
of water. Experts believe that Pakistan, which needs alternative sources of energy 
badly, is very rich in respect of the supply of solar energy. It has been esti- 
mated that if only 10 to 15 per cent of the sun falling over Sind is harnessed 
efficiently, it can supply more than the combined electricity supplied by Tarbela, 
Mangle and Karachi nuclear power station.--APP. [Text] [Karachi DAWN in English 
13 Dec 80 p 10) 


FIFTY-THREE PERCENT UNDER WHEAT--More than 53 per cent of the total target area has 
eo far been brought under wheat cultivation in Sind province during the current 
rabi season. Wheat sowing is vigorously going on in both lower and upper parts and 
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it te expected that sowing will crose the target of 25.37 lakh acres of land from 
which production of 19.40 lakh metric tons will be achieved. In Hyderabad divi- 
sion, wheat has been grown on 66 per cent of the total area, while in Sikkur 
division where sowing starts a little later, 30 per cent of the area is under the 
crop. Meanwhile, cotton of the Kharif crop continues to pour in the ginning 
factories from different cotton fields. According to the latest reports, cotton 
weighing over 13.23 million maunds has so far arrived at the various ginning fac- 
tories. From thie 5.46 lakh bales of cotton has so for been pressed at the factory. 
[ae published) Cotton during the Kharif season was sown on 14.56 lakh acres 
againet the target of 13.59 lakh acres of land while the production is 14 lakh 
bales.--PPIL |Text) [Karachi DAWN in English 13 Dec 80 p 10) 





DANISH LOAN APPROVED--Copenhagen, Dec. 9: The Danish Parliamentary Committee has 
recently approved the fifth loan to Pakistan worth 40 million kroner and the loan 
agreement is to be signed shortly. Disclosing this to a group of Danish economic 
students here, Pakistan Charge d'Affaires Tariq Usman Haider said the sixth loan 
being currently discussed between Pakistan and Denmark, is in a preliminary stage 
of negotiation. Mr. Haider said Danish economic assistance to Pakistan began in 
1964 and credits provide! so far totalling U.S. dollar 58 million had been fully 
utilised by various development projects. Most of the loans were being used by 
WAPDA, PICIC, State Cement and Shipping Corporations. Loans were interest-free 
involving no down-payment and the long-term repayment invariably included grace 
period of 5 to 10 years. Generous Danish terms meant that 85 per cent of Danish 
loans were in fact a grant, Mr Haider said and added that the Danish Govt. had 
already waived a part of the outstanding debt liability. Most loans (dollar 33 
million out of total dollar 58 million) had been extended to Pakistan after 1976 
when Pakistan first opened its Embassy in Copenhagen. General Danish contribution 
to Pakistan's economic development reflected the well-established and friendly 
relations between the two countries, Mr. Haider told the students and pointed out 
that Denmark was one of the few developed countries which had reached United 
Nations target for development assistance.--APP [Text] [Islamabad THE MUSLIM in 
English 10 Dec 80 p 8) 


BLO-GAS PLANT PLANS~-The energy resources cell of the Federal Petroleum and Natural 
Resources Ministry plans to set up 1,200 bio-gas plants in the country during next 
three years, it was learnt. So far a total of 100 bio-gas projects have been set 
up in the country of which, 75 were subsidised. The government has allowed a 
subsidy of Rs. 2,600 on a family size bio-gas unit. In Punjab, the Appropriate 
Technology Development Organisation has undertaken to instal 40 bio-gas plants in 
various parts of the province. Of these, 20 were installed till September in dis- 
tricts of Gujrat, Gujranwala, Faisalabad, Sahiwal, Vehari and Rahimyar Khan. ATDO 
provides technical assistance and know-how and also bears a part of expenditure 

in the installation of the plants. Some of such plants have the capability of 
generate 125,000 kilowatts per hour of electricity every year, which is sufficient 


to electrify a village having 100 to 500 houses.--PPI [as published) [Text] 
{Karachi BUSINESS RECORDER in English 8 Dec 80 p 1] 
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PHILIPPINES 


MORO LIBERATION FACTIONS INCREASE RIFT 


Jiddah ARAB NEWS in English 7 Dec 80 p 3 
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A statement issued by the BMLO's Chairman, Sultan Harun 
__Tee MLO bas declares he nama 
oo the way out The Morus also can not trust 


Al Rashid Lucman said Misuari who is leading « rival Muslim party, had claimed that 


he will ask the Third Islamic Sumawi duc to 
be held in Tail next month. to 


support the 
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and independence of the 


The Supreme Council of the Bangea Moro Liberation Organization (BMLO) 
of the Philippines has condemned the statements made recently by another libera- 


tion leader, Nur Misuari, 4— is claiming independence for the Muslim majority 


{Text} 
regions of the country. 
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SRI LANKA 


THIRD WORLD FAIR--Colombo, Nov 21--Over 100 developing countries will partici- 
pate in the first-ever Third World fair to be held here from April 29 to May 4 
next year, it was announced here yesterday, reports UNI-DPA. The main purpose 
of the fair called “TECHEX 61" which is expected to draw over 2,000 participants 
from the world over will be to provide a forum for the exchange and adaptation 
of Third World technology. An exhibition committee headed by the Sri Lankan 
Foreign Minister, Mr Shamshul Hameed, has already been set up. One of the ob- 
jectives will be to promote joint ventures among Third World nations, particu- 
larly in the field of alternative energy sources and in the industrial sectors. 
{Text} [Calcutta THE STATESMAN in English 22 Nov 80 p 5) 


CABINET 'LEAKS' OPPOSED--Colombo, November 21-- The Sri Lanka government has 
decided to use the provisions of the press council law to prevent any unauthor- 
ised publication of cabinet news by newspapers, according to a cabinet spokesman, 
Mr Ananda Tisea de Alwis. Mr de Alwis told a press conference here recently 
that unauthorised publication of cabinet memoranda, proposals and decisions had 
now become frequent and it might be necessary to take action against the offen- 
ders. The press council law was enacted by the former Premier, Mrs Srimayo 
Bandaranaike's government in 1973 in the face of strong criticism by the United 
National Party led by Mr J. R. Jayewardene. The UNP then described the law as 
being “undemocratic.” But, in the wake of several leaks of cabinet news, the 
present UNP government decided to resort to the same law, observers noted. 
Under the law, offenders could be fined to an extent of Re 5,000 or imprisoned 
for - years or both. [Text] [Bombay THE TIMES OF INDIA in English 23 Nov 80 
p 12 


TAMIL WOMAN MP--Colombo, November 22--The Sri Lankan president, Mr Jayawardane's 
United National Party (UNP), has chosen Mrs Ranganayaky Pathmanathan as the 
party's nominee for the Pottuvil parliamentary seat which fell vacant on the 
death of her brother, Mr M. Canagaratnam. Mrs Pathmanathan will thereby become 
the first Tamil woman member of parliament since independence. She will take 
her oath of office on Tuesday. The nomination has been made in terms of the 
new constitution which allows for vacancies in parliament created by death or 
resignation of sitting members to be filled by nominations made by the political 
party to which that member belonged. Mrs Pathmanathan, a graduate in history, 
economics and Tamil, is the wife of a civil servant who is now an additional 
secretary in the ministry of state. [Text] [Bombay THE TIMES OF INDIA in 
English 23 Nov 80 p 12) 
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THAILAND 


OPTIMISM VOICED ON PRC HALT TO SUPPORT FOR CPT 
Bangkok SIAM RAT in Thai 3 Nov 80 p 5 
(Bditorial: "'Good News’ From the Prime Minister” | 


Etest) General Prem Tinsulanon and his entourage returned from a 

rip to the People's Republic of China the middle of last week. In 
@ newspaper interview at the Bangkok airport, the prime minister 
disclosed several results of this trip. But, in our views, the most 
— * thing is the matter of the Communist Party of Thailand, or 
t CPT. 


Concerning the problem of the CPT, General Prem stated that he and 
the Chinese prime minister had discussed this matter frankly as 
friends. He told him about the difficulties that have been encounter- 
ed in fighting the Communist Party of Thailand for many rs and he 
is sure that he understands and sympathizes. We asked Ch to 
consider the activities of the communist party in our country as an 
internal affair of our country. 


This is the “good news" of the prime minister. 


The deterioration of the country's administrative system is something 
that we must admit has been tak place for a long time. The 
undemocratic administrative system has given rise to oppression, 
monopolies and various forms of fraud against the people and 
government. These exist in Thailand's system and they have become 
so common that le have struggled to find a way to deal with and 
change these evils. It is these things that have caused the various 
administrative ideologies, some of which are dangerous to Thailand's 
basic administrative system, to become matters that some Thais have 
used with the of halting this deteroriation, building the 
nation and build the country in the form that they themselves 
dream of. It is the use of such ideologies that gave rise to the 
Communist Party of Thailand, a party that has not been legally 
recognized by the government and that has always opposed Thailand's 
present system of government. 
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These differences in views and ideals of the various sides have led 
to many The‘s being killed or wounded, 


This long conflict certainly shows that they have constantly 

received support from abroad and this outside support has been given 
with the hope of Thailand's becoming an international communist 
{country] and of establishing friendship between mutually supportive 
countries. Another factor is that this will build a path and generate 
benefits for those who provide support from outside. But when the 
political strategy between countries changes and becomes a stable 
means of contact at the government level, it is only natural that 
there be a call for an understanding about “internal affairs’ in the 
conflict between differences in ideals. 


The *good news of the prime minister” is not the best news. The 
terrorism carried out by the Communist Party of Thailand is a 

roblem that is closely linked to another important matter and that 
s whether, in the daily lives of the Thais, the people are governed 
in a just way or not. [The degree to which] a society that is still 
filled with corruption, both private and public, and unjust 
oppression indicates the level of “difficulty” in the fight against 
the communist party. The government must continue to wage this fight 
until this problem is really solved and it must solve the problem as 
quickly as possible. And it is the task of General Prem to follow 
ee through after receiving this “good news" about this from 
Peking. 


The fact that China has admitted that the struggle between the 
Communist Party of Thailand and the government side, a struggle that 
has been carried on for decades, is an internal affair of Thailand 
means that, from now on, the conflicts that take place between the 
two sides will be conflicts that arise from internal support, with 
each side obtain the base of support and weapons tat it should 
and winning victories using various means. The people will be the 
ones to decide what the ideals will be. However, we believe that 
each side has a single goal and that is to build [a country in which 


there is| happiness, well-being, independence and freedom from 
outside influence. 
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THAILAND 


EDITORIAL CALLS FOR FIRMER ACTION BY PREM ON BCONOMY 
Bangkok SIAM RAT in Thai 1 Nov 860 p 5 
{[Bditorial: “A Criticism That Must Be Listened To") 


—28 On Thursday, 30 October, the Executive Committee of the 
rican Chamber of Commerce issued an analysis of Thailand's exist- 
ing political and economic situation and seemingly warned the Thai 
government that if the economic problems are not solved immediately 
this will affect the political security of the government of General 
Prem Tinsulanon. 


Concerning the economic problems confronting Thailand, the rt 
mentioned above stated that Thailand's balance of trade deficit has 
reached 64 million baht. At the same time, the inflation rate has 
risen to 20 percent. This has proven to be true. This can be seen 
from the price of consumer goods at the markets, which have skyrocket- 
ed in price 25 to 75 percent. And what is important, the price of 
some necessities such as powdered milk for babies has risen almost 
50 percent. In particular, in the south, such as in Songkhila, 
powdered milk can no longer be purchased at the markets. 


The fact that the ernment has let the price of some float 
may be beneficial the long term. But the government not prepared 
to solve the short-term problems by setting controls or provid 

"Thai products” to replace [ imports]. Thus, the troubles concern 

the cost of living are increasing and it can be said that people 

with small incomes face hardships. 


The American Chamber of Commerce pointed out the weaknesses of the 

vernment and stated that one reason that the economy has not grown 

the “lack of ration and coordination between the ministries 
and departments, which compete with each other. Decisions are not 
made resolutely in government operations (which would take too much 
space to explain in detail). This is because of political pressure 
from parliament, business groups and the military. This pressure has 
caused economic improvement to come to a sudden halt.” 








And that is not all. The report also points out in particular that 
“economic decline awaits Thailand in the future" and, from what has 
been observed, this cannot be denied. When this is considered in 
addition to the present activities of the government, it becomes very 
worrisome that, if the government does not immediately reform the 
administration of the country to strengthen it, whatever is done may 
be too late. 


We agree 100 percent with this frank analysis and we do not feel that 
this is interference in our internal affairs. 


The problem about this is that the country's leaders, especially 
the prime minister himself, should be more resolute. 


If the prime minister does not use his existing power to solve these 
problems as soon as possible, the good people who have talent and who 
are sincere about governing the country will all become discouraged 
and leave. And in addition, a situation that should not arise may 
arise and the result will be that the entire country will face even 
more problems. 


Concerning the position that General Prem Tinsulanon holds, ve 
believe that he has the power to do what he wants since the country 
is only semidemocratic. Thus, if the prime minister does something 
that is right and that helps improve the economic situation, we are 
certain that all sides and all the people will give their full 
support. 


According to Thai customs, such consideration for others is a good 
custom, but if a leader shows too much consideration for others, he 
will not be able to govern the country. 


If the prime minister does not quickly take advantage of this 
opportunity to solve the problems, who will solve them? Or we can 
wait for some dishonest person to take control of the country and it 
can be said that such people are waiting for such an opportunity. 


From what has been written, please do not think that this is an 
attack on the government or that it is “hitting the snake for the 
crows to eat." We are only giving a warning with good intentions for 
the mutual benefit of all Thais in the country. 
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THAILAND 


PREM WARNS MILITARY ON RELEASING CLASSIFIED INFORMAT ION 
Bangkok SIAM RAT in Thai 2 Nov 80 pp 1, 14 
[Article: “Military Ordered to Be Strict In Releasing Information" ] 


Text] Prem has ordered the army to be strict in releasing military 
nformation to the mass media because too much information is being 
released, especially concerning the movement and transfer of units 
in the field and the use of weapons. This enables the enemy to 
estimate our fighting strength, which should be a secret. At the 
same time, the army is also ask the newspapers to cooperate by 
preserving the secrets of the military. 


A news report of 1 November stated that General Prem Tinsulanon, the 
preim minister, issued, in his capacity as commander in chief of the 
army, a warning to the various units in the army to be careful about 
releas information to the mass media and he ordered the commanders 
of certain military units to be careful about granting interviews. 
The warning concerns releasing information about the deployment and 
movement of forces, the weapons of the army and other items of 
information that are secret and that may allow the enemy to learn 
our plan of action, the deployment of our forces and the size of our 
military forces. This would be damaging to our country and army. 
Thus, orders have been given to be strict about this. It is strictly 
forbidden to release such information to people who do not need to 
know. The order repeated that information is to be released strictly 
in accord with paragraphs 9 and 10 of the army regulation issued in 
1979 that deals with the release ot information. 


Furthermore, Colonel Narutdon Detpradiyut, the deputy secretary of 
the ay sent a letter to the editors of all the 

requesting them to exercise care about publishing classified 
information. He stated that [the enemy] searches for important 
informa*ion in government circles in order to help obtain an 
advantage so that they will always have the advantage on the 
offensive. The enemy obtains important data each time pictures or 
information are published. Thus, they are being asked to cooperate, 
to help discuss things and to yy refrain from publishing 


coess SS ts tis ahere or pictures [whose release] would 
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THAILAND 


STUDENTS SEE GOVERNMENT AS DICTATORSHIP 
Bangkok SIAM RAT in Thai 28 Oct 80 p 7 


[Thoughts From the News column by Prachuap: “A Good Government In 
the Eyes of the Students" | 


[Text ] The weekly journal PATTINYA has published the results of a 
study on the views of students from Thammasat, Ramkhamhaeng, Kesetsat 
and Chulalongkorn universities concerning domestic politics. They were 
to make a choice between differing views: 


a. To have a good government, it is not necessary for the people to 
elect the government even though this is not democratic. If the 
people involved are good people, if they are honest and if they use 
their power resolutely good results will be obtained in solving the 
country's problems quickly. 


b. Thailand has constantly been governed by dictators. The country has 
constantly experienced the problem of people using their power and 
seeking profits in dishonest ways. The real way to solve the problem 
is for the people to have rights and a real voice in setting and 
stipulating government policies so that the policies serve the people. 


The results [of the survey] showed that 30 percent of the students 
selected choice "a" -- to have a good government, it is not necessary 
that it be elected by the people -- while 70 percent of the students 
selected "b" -- the government should come to power by democratic 
means. 


Besides this, they were also instructed to choose between the 
following: 


a. When the military becomes involved in politics, it gives the 
government stability because the military has a secure and strong 
base of power. It has the power to quickly make decisions and order 
things carried out. 


b. The military should not become involved in politics,even if it 
gives the government stability. When the military forms a government, 
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it often cooperates with businessmen in order to exchange favors 
for mutual profit. This causes the military to divide into 
different groups because of conflicting interests. 


The results showed that only 34 percent of the students thought that 
the military should play a greater role in politics for the 
stability of the government and thus selected "a." At the same time, 
66 percent selected “b"; that is, 66 percent thought that military 
involvement in politics causes more conflicts. 


This study, or survey, of the views of students from these four 

iy lang 5 was carried out by the research committee of Dr Somchai 
Rakwichit, or the Phithak Pracha Company, which is a private company 
and not a government unit or an affiliate of any political party. 
Thus, it is my understanding that this was carried out with the 
intention of obtaining scholarly results rather than obtaining 
political or other results. The results of the study should, there- 
fore, tally closely with the feelings of most university students. 


Because the students at these universities believe that they are 
members of the intelligentsia and that they are free and are not 
bound by prejudice or various interests, or only slightly so if at 
all, they thus feel that they are sincere in their views or opinions 
concerning the various problems in the country. They want people to 
feel that they are sincere and they want the influential people in 
government circles to listen to them because, at least, this will 
help somewhat to develop democracy in the country. 


In reality, concerning the problem of democratic government in 
Thailand, even if it is generally accepted that this is the desire 
of most of the people and even though it is felt that this is in 
harmony with the lives of the people and that a democratic system 
will help solve the various problems in the country better than some 
other form of government, it appears that there is still great 
confusion among the various classes of people. That is, there are 
still many people who feel that Thailand is not ready for real 
democracy. And some people express the view that the various 
disorders that have arisen in the country stem from the fact that the 
form of government, as prescribed in some of the constitutions, is 
too democratic. 


In my opinion, even though the administrative change that took place 
almost 50 years ago was the idea of only a few groups and not the 
people in general, today it is recognized that a democratic form of 
government, especially one with the king at its head, it a form of 
government that is in harmony with the lives and needs of most of the 
people. But the democracy implemented here has its ups and 
downs and is not perfect as in other democratic countries where 
the people are free to choose or change their government as they 
wish. But we have come too far to return to the original form of 
government. 











Thus, the problem that is presently challenging or confronting the 
Thai people is the problem of how to discover the real reasons, or 
obstacles, that are keeping the country's form of government from 
becoming a proper and perfect democracy. 


There should be no thought of bringing back the old form of 
government, which is now outdated and which is disappearing from the 
world, or of using some other form of government, about which we do 
not know how long it must be tried out before we can be sure that it 
is in harmony with the lives of the people and that it can solve the 
various problems in the country better than a democratic system. 


If we consider and review the past course of democracy in Thailand 
since the beginning, that is, from the revolution of 24 June 1932 
until now, the problem that is still argued and for which no 

solution can be found is whether most Thais are ready to choose a 
government in accord with their wishes, which is an important 
principle of democracy. Concerning this problem, most of the people 
who control the forces and weaspons and who prefer to solve the 
problems in the country by staging a revolution or a coup d'etat cite 
similar reasons for olen force, that is, [they say] they want to 
solve the problems for the people and that the previous system of 
government was not democratic and that new changes had to be made. 
But after the revolution or coup, almost all of them say the same 
thing. They say that the situation in the country is not ripe for the 
people to elect a government to govern the country and that the 
people who used force to carry out the revolution or coup must be the 
ones to control the use of power in governing the country. It is 
temporarily not necessary to consider the wishes of the people. 

Along with this, it becomes apparent that —* intend to give special 
powers to the government, claiming that this is being done in order 
to be able to solve the various problems quickly. 


Because the form of government that is used in Thailand often becomes 
a dictatorship that is created through a revolution or coup d'etat 
and power is used resolutely to solve the problems, confusion is 
created in the minds of the people as to whether administering things 
in this way is another form of democracy. And so when some problem 
arises, they go and appeal to the government to use its force 
resolutely and do not consider whether this is just or whether it 
will affect the rights and freedoms of others. 


For these reasons, when I saw the results of the study on the 
political views of the students at four universities and saw that 30 
percent support an administrative system in which the government 
does not have to be an elected government and that they believe that 
if there are good people who are honest and who will use their power 
resolutely, this will help quickly solve the problems in the country, 
I became very depressed since some students still support a system 
of government in which the government does not have to be elected by 
the people. It may be true that the hope of having a proper and 
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perfect democratic form of government may st:il be a long time away 
from becoming a reality since it is these students who must carry out 
important duties in the future or be the intellectual leaders of the 
people. But I am somewhat relieved by the fact that most students still 
hold to principles or support an administrative system in which the 
people elect the government. 





I admit that a government tiat has not been popularly elected may be 
a good government, if the people involved are good people who are 
honest. But when we consider such governments of the past, we 
discover one fact and that is that such governments are rather hard 
to find because, usually, when people take power and they do not have 
to rely on the support of the masses or when they can use their 
power resolutely, these people almost always use this power for their 
own benefit and for their own security and prosperity. At the same 
time, they hold up the benefits of the country or of the people in 
general as a shield. Thus, the country falls into an economic crisis 
or some other crisis. Today, it can be said that such crises stem 
from governments such as this. 


The democratic system stipulates that the government must be elected, 
or that the people have the right to elect the government they vant, 
since, at the very least, there is the guarantee that if the 
eee governs the country improperly or uses its power 

properly, the people have an opportunity to make a change or elect 
a new government. But as for the type of government discussed above, 
the people do not have a chance to make any changes at all. They can 
only wait until someone thinks about using force, or weapons, to 
overthrow the government. This person then sets himself up as the 
ruler of the country instead and the cycle repeats itself over and 
over again. 


Stated simply, if the people are allowed to have a real voice in 
setting and stipulating the policies of the government, there will 
be fewer rumors about the country’s beirg lost than if there is a 
government that has not been elected by the people. 
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THAILAND 


THAL PROFITS ON KAMPUCHEAN AID SAID TO BE MASSIVE 
Paris LE MONDE in French 21 Oct 80 p 7 


[Article by R.-P. Paringaux, LE MONDE Southeast Asia correspondent: ‘Humanitarian 
Assistance Operation Sinking in Murderous Anarchy" } 


[Excerpts) Bangkok. One year after the financing of the humanitarian assistance 
operation in Kampuchea began it has become in Bangkok the object of scandalous 
revelations. Along the Khmer-Thai border it is sinking into a state of murderous 
anarchy fed by black market and waste. 


This situation reveals quite clearly the extent to which the policy of inter- 
national organizations could be influenced by the governments which financed them 
and by the groups and companies with which they contract for their purchases. 

For example, for the past year the Suisindo has been the privileged intermediary 
between the United Nations organizations and private and governmental Thai 
circles for the purchasing and delivery of food and other products for the 
Kampucheans. 


Severe Delays 


The Warner affair is prolonging and risking to trigger another aid scandal in- 
volving the FAO (the sister organization of the PAM) or, at least, some of its 
officials. In both cases investigations are underway and could lead to new 
revelations and even to the detention of officials. Last June the Thai govern- 
ment, while proclaiming its desire to help to save the Kampuchean people, 
decided to take for itself the lion's share and take over from the private com- 
panies the sale of seed rice to the international organization. It imposed upon 
the FAO exorbitant transactions which cost the organization over $2 million and 
which resulted in severe delays in deliveries of 15,000 tons of additional seed 


rice to Kampuchea. 


Until then the PAM had paid from $225 to $240 for a purchase of 23,000 tons of 
seed rice worth on the local market between $150 and $175 per ton, or, at a pro- 
fit to be shared by the various middlemen ranging between $65-$75 per ton; this 
deal alone yielded a profit of $1.5-$1.7 million. 


The meager returns to the government on such transactions did not exceed 3 
percent. ‘There was a great deal of money to be split. Why should the govern- 
ment be satisfied with 3 percent when it could make $100 per ton," recently 
explained Banhan, minister of agriculture, in an interview granted the local 
press. The government decided, therefore, that the FAO would henceforth do all 


19” 














ite purchases and related activities through a governmental agency. Alas, it 
soon became apparent that this bureaucracy lacked the means of Che private sector 
for carrying out this entire project within the proper time, 


"Pure and Simple Theft" 


To sum up the complex process (involving forged documents, faked figures, 
pressures from the private sector and errors on the part of bureaucrats on both 
sides), suffice it to point out that, in the final account, the FAO accepted to 
pay fees, bonuses and royalties which had not been previously imposed and which 
raised the price per ton to $370. Furthermore, the government granted an export 
permit after $750,000 was paid on previous purchases and $1.2 million on fees 
and handling charges for the 15,000 additionally needed tons. Not without oppo- 
sition, it is said, the FAO settled a bill which, in terms of the maximum price 
paid in April by the PAM, represented an increase of some $2 million. “A theft, 
pure and simple," a high international official commented. Added to this is 
$300,000, the cost of holding in the port of Bangkok four barges for nearly 2 
months while che dickering was going on. Finally, only 7,500 tons were pur- 
chased here. They reached Kampuchea after the FAO stipulated deadline. 


While denying any guilt, the minister of agriculture did not deny allegations of 
corruption. Quite to the contrary. Nevertheless, he was not specific. This 
being said, the facet that the Thais have tried to make their virtual monopoly as 
profitable as possible in the aid operation, which has surprised no one here, 
does not imply that the FAO is lending itself to an operation which some United 
Nations officials classify as “extortion.” Sources close to the organization 
have emphasized that this was due to the impasse, the lack of seed in the area, 
the higher prices elsewhere, and the fact that time was pressing. Meanwhile, 
recently exposed to the same type of pressures, the PAM purchased 26,000 tons of 
rice from Burma and India. 





It is unquestionable, today, that these two deals enabled a number of Thai and 
foreign officials and intermediaries to fill their pockets. Warner's detention 
proves it. "This is merely the tip of the iceberg. A number of other scandals 
might surface soon,” a high United Nations official told us. The operation, how- 
ever, has been a disaster for the Kampucheans and the suppliers of aid funds. 


The latter, however, whereas quite justifiably displaying a very punctilious 
attitude in terms of controlling aid to the pro-Vietnamese regime, for equally 
clear political reasons are displaying a great deal of tolerance in the face of 
the rackets on this side of the border. This encourages those who have no 
scruples in seeking advantages from the misfortune of some and the charity of 
others and undermines the principles and even the very motivations of inter- 
national aid. These scandals, however, pale when compared to what goes on along 
the border which has become a huge black market. It is estimated that thousands 
of Kampuchean and Thai merchants who meet there and who have all the necessary 
protection make deals exceeding $1 million every day. 


Both goods and briberies are flowing freely. Everyone, merchants as well as 
civilian and military officials, are showing extensive profits. Everyone, that 
is, except the international UNICEF and C1-R officials in charge of aid distribu- 
tion in a sector which has been converted into a market with growing cases of 
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theft, insecurity, and threats, Today they find it impossible to determine the 
share of people who still vitally need assistance, what is the factual share of 
the aid reaching its destination and what is the part, believed to be important, 
which immediately goes to feed the black market. Even though limited, the 
operation must be maintained for political reasons affecting both sides which 
fear a resumption of the food catastrophe in Kampuchea. 
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THAILAND 


SHARP RISE IN POLICE STRENGTH PLANNED 
Bangkok SIAM RAT in Thai 3 Nov 80 pp 1, 12 


Article: “Police Intend to Increase the Strength of the Police 
orce te One For Every 500 People”) 


[Text] The Police Department intends to greatly increase the number 
of policemen and has set a ratio of 1 policeman for every 500 


people as the target. 


Police Lieutenant General Narong Mahanon, the deputy police 
director-general for suppression, has stated that, at present, the 
Police Department has ta ed the above ratio of police to people 
for around fiscal r 1981. The present ratio of police to people 
has not reached this proportion, the present ratio being 1 policeman 
for every 700 people. 





However, the deputy director-general of the Police Department stated 
that, even though the budget of the Police Department has been 
increased greatly from that of last year, it will not be possible to 
improve the various aspects of the police force -- manpover, 

weapons and communications equipment -- very much since, at present, 
the price of things has increased geese. Emphasis will be placed on 
the — the existing items ‘n order to increase efficiency, 
and maintaining the weapons and communications equipment will also 
be stressed. 


The deputy director-general of the Police Department also stated that 
at present the commissioner of the Commissioner's Office of the 
Provincial 4 is considering transferring police stationed along the 
southern border. This stems from a conference convened by the 
Security Council in order to solve the southern problem. But it may 
not be possible to carry out the transfer immediately because this 
must be considered very carefully. This is because policemen can 
easily be framed or charged falsely. If things are not considered 
carefully, this may have a very bad effect on command. 
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THAILAND 


HYDROELECTRIC POTENTIAL OF SALWEEN DAM CITED 
Bangkok DAO SIAM in Thai 3 Nov 60 pp 3, 14 
[Article: “The Salween Dam -- A Joint Thai-Burmese Project”) 


[Text ] The National Safety Operations Command has stated that the 
Thai and Burmese governments are considering jointly building a 
multipurpose dam in Mae Son Province in the area where the 
highway crosses the border © Burma. The dam will block the Salween 
River for the benefit of both Thailand and Burma in the areas of 
power production, irrigation and fishing. 


The Thai and Burmese governments will soon officially agree to 
cooperate in building this large-scale, multipurpose dam in order to 
make joint use of the natural energy. The size of the proposed 
Salween dam is similar to that of the Phamong dam, which dams the 
Mekong River between Thailand and Laos. 


Furthermore, the National Energy Administration has considered this 
project and stated that the Salween dam construction project will be 
beneficial in several ways. For example, it will be possible to 
aenerate electricity for use. The dam will be able to hold back much 
water for agricultural use. To the north of the dam, which will form 
a large reservoir, it will be possible to develop the area as a 
place for raising marine life for fishing. Besides this, the dam will 
also facilitate the development of water transportation. 


In stipulating the cost of constructing the Salween dam, costs vere 
based on 1980 construction costs. The cost of construction materials 
has been estimated at approximately 53,536 million baht. This 
includes the cost of installing electric generators, high-volt 
power lines to transmit the electricity to the various Sonmunde les 


and irrigation equipment . 


The Salween dam project will be able to generate electricity that can 
be used instead of having to build power plants in Thailand, which 
[otherwise] must be built in order to generate electricity to 
satisfy the ever-increasing needs. 
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THAILAND 


INTERNATIONAL SHIPPING LINE SBT UP 
Bangkok SIAM RAT in Thai 3 Nov 80 pp 1, 12 


Article: “The First International Shipping Line Has Been 
tabl ished" ) 


[Text] A former deputy commander in chief of the navy has joined 
with Thai businessmen to establish the first [Thai] ernat ional 
passenger shipping line. A large passenger ship has been purchased 
from Japan, and preparations are being made to open a route between 
Bangkok, China and Burope. 


A news report has stated that Admiral Anan Netrot, a former deputy 
commander in chief of the navy, has, together with several other Thai 
businessmen, invested in open the first passenger ship route. The 
name of the company is the First Asian Line. 


This company, which has its offices at the common market building in 
Bangkhen near the Bangkhen cooperative, has purchased a passenger 
ship, named the “Sakura,” from Japan. It has a displacement tonnage 
of 13,000 tons. It is the company's first passenger ship, and it can 
carry 2,500 people. It is five stories tall, the entire ship is 
airconditioned and it is decorated like a first-class hotel, 


According to Admiral Anan Netrot, the ship's maiden voyage will take 
place during the Chinese New Year period. The ship will carry 
travellers from Thailand to China for its auspicious beginning. 


At present, the crewmen and captain are on their way to Japan to take 
possession of the Sakura. They are scheduled to arrive in Rangkok 

at the beginning of January. Very grand welcoming ceremonies will be 
held. 
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STEAM, NATURAL GAS POWER PLANT IS UNDER CONSTRUCTION 
Bangkok SIAM RAT in Thai 25 Oct 80 p 4 


Withaya Parithat column: “The Bangpakong Steam and Gas Turbine 
r Plant Construction Project" ] 


[Text] More than 80 percent of the present electricity generating 
plan® must use oil as a fuel to generate electrical power and 
production has encountered difficulties because the price of fuel oil 
has increased steadily. This has caused production costs to rise too 
and shortages have also been encountered. Thus, in order to reduce the 
amount of electrical power generated using fuel oil, the Electricity 
Generating Authority of Thailand is trying to find alternate sources 
of fuel. For example, it made plans to construct power plants 
that use atomic energy. But this project has had to be postponed and 
if the construction of new power plants is not carried on quickly 

to immediately replace these atomic plants, there will be shortages 
of electricity in the near future. 


The Blectricity Generating Authority of Thailand has, therefore, 
discussed matters and made plans to build the Bangpakong steam and gas 
turbine power plant in order to satisfy energy needs and to help 
develop the natural resources discovered in the country since test 
drilling has shown that there is natural gas in the Gulf of Thailand. 
The Natural Gas Organization of Thailand is carrying on construction 
in order to use the natural gas in industrial and public utility 
operations. This is a good opportunity to use this type of fuel for 
such projects. 


The Location 


The Bangpakong steam and gas turbine power plant construction pro ject 
is located along the banks of the Bangpakong River in Bang Saem and 
Bang Nang villages, hamlets 16 and 17, Bangpakong Commune, Bangpakong 
District, Chachoengsao Province. By river, it is approximately 11 
kilometers north of the Gulf of Thailand or approximately 2.5 
kilometers north of the Thephatsadin Bridge. The project construction 
site is approximately 69 kilometers from Bangkok. 
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Project Targets 


The Bangpakong steam and gas turbine power plant construction 
project is an urgent large-scale electricity generating construction 
project. The basic plan of the project is to —9J the electric 
generators, with a total power generating capacity of 2,360,000 
kilowatts, by dividing construction into two phases: 


In the first phase, four gas turbine generators, each with a 
capacity of 60,000 kilowatts, will be installed. They use both 
diesel fuel and natural gas. The first two generators are targeted 
to be completed by the end of 1980 and the other two will be 
completed at the beginning of 1981. 


Besides this, a 120,000-kilowatt combined cycle heat system power- 
house will be built to distribute electricity in conjunction with 
the four gas turbine qenerators mentioned above. The heat given off 
from the four gas turbines will be used to generate more electricity 
without having to use more fuel. Generating electricity by using 

the combined system of gas turbines and steam generators will 
increase electricity production 120,000 kilowatts, or approximately 
40 to 50 percent over that of the power gas turbines. The completion 
date has been set for the end of 1981. 


In the second phase, four steam plants will be constructed, each 
having a generating capacity of 500,000 kilowatts. In the first 
period, one generator will be installed first. The completion date 
has been set for 1983, [The generators] can use both heating oil and 
natural gas. 


Benefits 


1. When the first phase of the construction of the —— steam 
and gas turbine power plant project has been completed, we will have 
a total power generating capacity of 860,000 kilowatts. The amount 
of electricity qenerated each year will average 6 billion kilowatt- 
hours. When the full project has been completed, the total power 
qeneratina capacity of this project will be 2,360,000 kilowatts. The 
amount of electricity generated each year will average approximately 
18 billion kilowatt-hours, using either oil or the natural gas in 
the country. 


2. Because the estimates of the electricity requirements, concerning 

both high-[{ voltage] electricity and the amount of electricity, have 

increased at a very high rate, this project will help solve the 

ron of a power shortage, which is expected within the next 2 to 
years. 
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3. The steam energy power plant of this project will be a new base 
load energy Supply source in the production system, It will provide 
security and it will be more efficient. 


4. The power plants that will be built in accord with the plans of 
this project will use the natural resources, that is, the natural 

gas that exists in the country, so these resources provide greater 
benefits, especially for the country's economy and for the production 
of electricity. 


5. This project will be one place in Thailand where modern scientific 
knowledge will be pooled. In particular, skilled Thai workers who 
have more Knowledge and expertise will be produced. 


6. This project will produce more jobs in the country. 


7. This project will be beneficial for the surrounding communities 
and cause them to grow and make progress, 


8. This project will be a place that is beneficial for visual 
education and for trips by students and tourists. 


Studies On the Effects of the Project 


The Bangpakong steam and gas turbine power plant construction 
project is a large-scale source of electricity using heat energy and 
there is much equipment. The use of the generators may, therefore, 
produce various effects because of the smoke and gas that come from 
burning fuel. Heat will be released from the power plants, operations 
will be noisy and so on. These effects must be considered seriously 
and they must be used as data in the engineering design. 


So that the construction of this project proceeds in accord with the 
targets set, the Electricity Generating Authority of Thailand has 
conducted a survey to study the effects on the environment -- which 
includes the land, water, air, crops and animals -- the economic 
and social conditions and the customs and traditions in the project 
area in order to obtain clear data about the potential problems 
and the potential benefits and dangers to the environment. The data 
has been studied and analyzed in order to stipulate ways to solve 
the problems that arise or to limit the bad effects as much as 
possible. This will benefit the public in general. 


summary 
The Bangpakong gas turbine and steam power plant is the first power 


plant in the country that has been designed to be capable of making 
beneficial use of the country’s resources. It will save the country 
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much money on oil purchases. When construction is completed, this 
power plant will be a place where scientists, technicians and manual 
workers work together in a more useful way. And it is a project that 
will immediately increase electricity production in accord with the 
needs of the country. 


This is, therefore, a suitable project and it can yield benefits 
that will cover the financial costs. 
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THAILAND 


NSC ORDERS STEPUP IN SUPPRESSION OF PLRATES 


Bangkok SIAM RAT in Thai 1 Nov 80 p 3 


[Article: "The Ministry of Interior Has Ordered the Suppression of 
Pirates Who Rob Refugees to Be Stepped Up") 


[Text ] Mr Damrong Sunthornsarathun, the undersecretary of the 
Ministry of Interior, has discussed the suppr’ssion of pirates. He 
stated that the yes | of Interior has received a policy [ statemenf 
from the National Security Council or the committee in c e of 
sOlving the pirate problem. Thus, the Ministry of Interior is taking 
special interest in this since the problem that has arisen is very 
broad. The actions taken by the Ministry of Interior concerning the 
matter of pirates have been taken in cooperation with the navy. 
Aircraft have also been used to carry on operations and three joint 
checkpoints have been set up in Chumphon, Surat Thani and Nakhon 
Sithammarat provinces. At each checkpoint, river police are the main 
force but there are also land officials. Besides this, some fishing 
boats are being used to patrol the Gulf of Thailand in order to 
prevent robberies by sea. Because this problem does not affect 
Thailand alone but affects the entire world, there has been much 
talk about it. In particular, at the Geneva Conference on the 
refugee problem, there were questions about this and there was 
interest in protecting the refugees. 


The undersecretary of the Ministry of Interior disclosed that, 
concerning the problem of pirates, actions must be carried out 
continuously and seriously. At the recent conference of provincial 
governors, the Ministry of Interior requested that the provincial 
governors of coastal provinces take a special interest in this 
matter and take responsibility, together with the police and 
ee sector, for inspecting the fishing boats and the 

f ishermen. 
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THAILAND 


BRIEFS 


ELECTRICITY FROM LAOS--The Electricity Generating Authority of 
Thailand (BGAT) and the Power Authority of Laos have reached an 
initial aqreement in principle concerning a contract for the purchase 
of electricity. This resulted from the , RB roe held during the 
middle of this month between Mr Khammun Thonkaeo, the head of the 
Power Authority of Laos, and Mr Kasem Chatikawanit, the head of EGAT. 
The news report has stated that the essence of the principles 

agreed on are contained in four statements: (1) The Power Authority 
of Laos will contine to sell electricity to EBGAT after the 
expiration of the present contract. (2) EGAT will purchase more 
electricity from Laos and even more will be purchased when the new 
electric power plant of Laos that is presently under construction and 
that will have a power generating capacity of 30,000 kilowatts, [is 
completed]. (3) Concerning electricity rates, the Asian Development 
Bank will be entrusted with the task of studying the data as a basis 
for research on electricity. (4) If the studies, the discussions on 
the new electricity rates and the construction of the new power 

plant of Laos are completed before November 1981, both organizations 
must hold discussions in order to make a new electricity purchasing 
contract, even if the old contract has not expired. Text} { Bangkok 
SIAM RAT in Thai 31 Oct 80 p 2] 11943 
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